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INTERNATIONAL PEACE CONFERENCE IN BEIJING ENDS 


Hu Yaobang Addresses Forum 
OW06 2020 Beijing XINHUA Domestic Service in Chinese 1549 GMT 6 Jun 85 


[Text] Beijing, 6 Jun (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, delivered a speech entitled "Our Common Historical Responsibility" this 
evening at a banquet at the Great Hall of the People in honor of peace activists from 
various countries attending the "Forum on Safeguarding World Peace." The text of the 
speech is as follows: 


My respected friends: Today I am glad to meet the peace activists from more than 20 
countries. I wish to take this opportunity to show the keen interest of the CPC and 

the Chinese people in the question of peace, and to show that China is willing to commit 
itself to safeguarding world peace. 


We have said on many occasions that the most important questions of the world now are 
peace and development. And peace is the precondition for development. We hope that all 
countries in the world could get along harnoniously and strive for common prosperity. 
These two questions involve all countries and peoples in the world. They are vital to 
the destiny of our posterity. Every statesman endowed with foresight should reflect on 
his responsibility for peace and the security of the people of his own country and of 
the whole world, indeed for the survival and development of the entire human race. 

Doing so, he cannot but adopt the only wise alternative in approaching the issue of war 
and peace, that of upholding peace on the basis of full respect for the independence 

and sovereignty of each and every country. 


I am optimistic about the destiny of mankind and about safeguarding world peace. Al- 
though the danger of war still exists, I believe there will be a good prospect for 
lasting world peace provided the people of the whole world and all the peace-loving 
countries unite and take practical actions in a joint effort to prevent a new world 
war. The practical actions most important today should be aimed at urging the super- 
powers, from different angles and by various means, to halt the arms race, especially 
the nuclear arms race and the arms race in space, and including the conventional arms 
race. Equally necessary are actions aimed at urging all countries involved in inter- 
national disputes to settle them through peaceful means. Peace movements the world 
over are waging a tenacious struggle towards this end. Our 1 billion Chinese people 
are prepared to join hands with peace movements the world over in unremitting efforts 
for world peace. 


I am a realist. I believe that under present international circumstances, it is neces- 
sary for a country to have its national defense. But measures in this field should be 
appropriate and defensive in nature. As an ancient Chinese saying goes: "Unity of 
will is an impregnable fortress."" In the final analysis, the security of a country 
rests mainly on the unity of its people. Blind belief in armed force and weaponry and 
in unceasing arms expansion and war preparations at the expense of people's welfare 

are bound eventually to undermine the foundation of the national security of the 
country involved. Proceeding from this belief, we are now going all out to achieve 
socialist modernization, to develop the productive forces of our society, and to grad- 
ually raise the living standard of our people. 
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Under no circumstances will China take part in the arms race. It is also opposed to 
the arms race. We are, of our own accord, cutting down on our armaments and reducing 
our Armed Forces. China pursues an independent and peaceful foreign policy and will 
never enter into alliances or establish strategic relations with any of the big powers. 
China desires to maintain friendly relations with all countries in the world. This is 
our fundamental policy. As you know, China, being a large country, has many things 

to do. All our work can be summed up in two words: development and peace. We 

Chinese leaders are concerned not only with the development of our country, but also 
with world peace. Evry advance made by China in its development adds to the forces 
for peace in the world. In this sense, I am also a peace activist, and I work together 
with the friends present here for the cause of world peace. 


I am glad to know that at this forum friends from various countries voiced their views 
and spoke their minds on the solemn subject of safeguarding world peace. You respect 
one another, seek common ground while reserving differences, and did not adopt any 
documents. This is good and meaningful. We are willing to hold this kind of meaning- 
ful and unrestrained dialogue with more friends from other parts of the world, 


In conclusion, I invite my friends to visit all parts of China and witness how the 
Chinese people have built their homes through peaceful labor. Your valuable comments 


are welcome. 


Now let us drink a toast to the common efforts to safeguard world peace, and to a 
safe and pleasant journey for all my friends. 


Zhao Puchu Closing Speech 


0W061145 Beijing XINHUA in English 0820 GMT 6 Jun 85 


[Text] Beijing, June 6 (XINHUA) -- The Beijing Forum on Safeguarding World Peace 
closed here this morning after 57 people representing peace organizations from 25 
countries had aired their views on peace and disarmament. 


Speaking at the closing ceremony, Zhao Fuchu, vice-president of the Chinese People's 
Association for Peace and Disarmament, said the forum demonstrated that the peace 
movement was broadly based and deep-rooted. 


The fact that participants came from all parts of the world, with different political 
and religious beliefs, and spcke different languages, proved the truth that the cause 
of peace knew no boundaries, he said. 


"The mission and goal of safeguarding world peace has brought us closer than ever, 
Our hearts beat in unison for safeguarding world peace," he added. Zhao Puchu said 
that the forum had strengthened mutual understanding among the participants and 
their common conviction of safeguarding world peace. 


He said that the international situation had become very grave due to the escalation 
of the arms race and growing rivalry for world hegemony between the two superpowers, 


He expressed the belief that so long as peoples of various countries united and per- 
severed in their struggle, world peace could be perpetuated. 


He also disclosed that his association had received invitations from some of the foreign 
participants at the forum to attend international peace conferences, 
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Five Chinese children read thei: poem "Ode to Peace" at the closing ceremony to the 
great delight of those present. 


In the last three days, 57 people addressed the forum, expressing their strong wishes 
for peace and disarmament and opposition to war in spite of differing views. 


Some speakers called for unilateral disarmament by some governments and making the 
Pacific region a nuclear-free zone. 


On nuclear disarmament, some demanded that the two superpowers take the lead in dras- 
tically reducing their nuclear arsenals while others called for nuclear disarmament 
by all countries with nuclear weapons. 


PRC, Japan Communists Meet 
HKO51350 Hong Kong AFP in English 1335 GMT 5 Jun 85 


[Text] Beijing, June 5 (AFP) -- China's Communist Party has had its first official 
contact with its Japanese sister-party for 20 years at an international peace conference 
held here this week, well-informed Japanese sources said here today. 


Koichi Akamatsu, general secretary of the Japanese Communist Party's Japan Council 
Against Atomic and Hydrogen Bombs (Gensuikyo), was one of the representatives of 
pacifist groups from 24 countries attending the conference, the sources said. His 
presence here marks the first official contact between the Chinese and Japanese Commu- 
nist Parties since their break in 1966 over ideological issues, the sources said. 


Mr. Akamatsu's attendance at the three-day conference due to end here tomorrow is also 

a first step towards a possible full reconciliation between the two parties, the sources 
said. The Japanese Commurist Party stresses its independence of both Beijing and 
Moscow. 


The conference for safeguarding peace, organised by the Chinese Association for Inter- 
national Understanding, is the first peace conference in China since the communists took 


power in 1949, 


BEIJING RADIO DISCUSSES GENEVA DISARMAMENT TALKS 


0W070624 Beijing Domestic Service in Mandarin 1150 GMT 6 Jun 85 


{"International Current Events" program questions and answers on current events by two 
unidentified announcers: "Why There Is No Progress in U.S.-USSR Geneva Disarmament 


Talks?"] 


[Text] [First announcer] The United States and the Soviet Union have entered their 
second round of disarmament talks in Geneva. How are they doing in the talks? 


[Second announcer] Let me first review the situation of their first round of talks, 
then I will discuss the on-going second round of talks. No progress whatsoever was 
made during the 6-week first round of talks held in March and April this year. Each 
of the delegations of the two superpowers stuck to its own views and criticized the 
other. Neither of them made concessions. 
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[First announcer] What are their differences? 


[Second announcer] The differences involve a number of matters. However, their 
current dispute is focused on space arms, particularly the U.S. star wars program. 
The star wars program is also known as the Strategic Defense Initiative [SDI] of 

the United States. According to information revealed by the United States, the con- 
cept of the star wars program is to build a multi-layer defense shield at different 
altitudes in space and use lasers or other [word indistinct] energy weapons to 
intercept and destroy enemy strategic missiles at various altitudes in space and 
thus obliterate 95 percent of them. The Soviet Union has always opposed the U.S. 
star wars program and called for combining the questions of strategic nuclear 
weapons, intermediate-range nuclear weapons, and space weapons together for dis- 
cussion. The Soviet Union also holds that the space weapons question must be solved 
first in order to discuss the solution of the questions of strategic nuclear weapons 
and intermediate-range nuclear weapons. The United States is doing all it can to 
evade the question of the star wars program. It advocates a separate solution of 
the questions of strategic nuclear weapons, intermediate-range nuclear weapons, and 
space weapons and opposes combining them. 


[First announcer] Why does the United States favor separate solutions to the ques- 
tions of the three categories of weapons, and why does the Soviet Union want to 
combine the questions into one? 


[Second announcer] Nuclear weapons are the trump cards of both. Both want to main- 
tain nuclear supremacy. The United States thinks that the Soviet Union has gained 
the upper hand in intermediate-range nuclear weapons and in land-based ICBM's. 
Therefore, the United States wants to use the talks to knock out the Soviets' suprem- 
acy in those weapons, and wants to keep its star wars program by every possible means. 
The Soviets hold that the two countries are roughly equivalent in strength in in- 
termediate-range nuclear weapons, strategic weapons, and space weapons, and that 

the U.S. star wars program tips the existing military strategic balance. Therefore, 
the Soviet Union has always insisted on combining the questions of the three cate- 
gories of weapons in order to knock out the U.S. space program. Each side has its 
own plan and wants to retain its own supremacy by restricting the other. This is 
why the first round of disarmament talks did not make any progress. 


[First announcer] Will progress be made during the second round of talks? 


[Second announcer] It is hard to predict yet, because the second round of talks has 
just begun and the two sides have met only a few times. The proceedings of the talks 
will not be made public. However, the words and deeds of the two sides over the 

past month or so suggest that people should not be optimistic about the second round 


of talks. 
[First announcer] What have they done? 


[Second announcer] On the one hand, they have launched a fierce propaganda war 
and diplomatic activities in order to win the support of world opinion. On the other 
hand, they are stepping up the arms race. 
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Let me discuss their propaganda war first. During the more than 1 month of recess, 
both sides set their propaganda machines in motion, each defending its own position 
and blaming the other for obstructing progress during the talks. The Soviet Union 
criticized the United States for sabotaging the talks and failing to show a construc- 
tive attitude. The United States accused the Soviet Union of artificially creating 
obstacles and making the talks more difficult. Each aiso denounced the other for 
seeking military supremacy and tipping the strategic balance. The Soviet Union ex- 
pressed its determination to maintain the balance of force, and the United States said 
that it would never be reconciled to being in an inferior position. Each criticized 
the other and assumed the posture that they would never concede. 


[First announcer] Are there any other activities besides the fierce propaganda war? 


[Second announcer] In order to win the support of public opinion, the Soviet Union 
proposed during the first round of talks that the two countries suspend the develop- 
ment, testing and deployment of strategic space weapons, freeze their own strategic 
nuclear weapons, and stop deployment of intermediate-range nuclear missiles during 

the period of the talks. Later, the Soviet Union again proposed that the two sides 
reduce their offensive strategic nuclear weapons by one fourth or more if they refrain 
from beginning an arms race in space. The United States does not think that there is 
anything new in the Soviet proposals. It has tried in every possible way to win the 
support of West European countries for its star wars program and asked them to take 
part in the research for the program. 


[First announcer] What are the United States and the Soviet Union doing to step up 
the arms race? 


[Second announcer] Both sides are taking measures to expand their arsenals in order 
to strengthen their position during the talks. The United States has stepped up 

its development of space weapons. In the middle of May, it set up a joint research 
organization, its third largest, for the star wars program, and held private consulta- 
tions with several dozen West European industrial groups in an attompt to gain their 
participation in research for the star wars program. It has announced recently that 
another test of a space laser weapon [tai kong ji guang wu qi] will be held this 
month, In order not to be outdone, the Soviet Union has said that if the United 
States does not stop its star wars program, the Soviet Union will accept the serious 
challenge and take counter-measures. It is reported that is counter-measures include 
both offensive and defensive weapons. Meanwhile, it is preparing to deploy new 
multiple-warhead mobile missiles. At the same time, it is stepping up the develop- 
ment of space weapons. The Soviet defense minister recently admitted that the Soviet 
Union is conducting scientific research in space, including projects for miliary use. 
Both the United States and the Soviet Union are using each other's nuclear supremacy 
as a pretext to step up the arms race and are trying to overtake each other. 


[First announcer] Which of them actually has the upper hand in nuclear weapons? 


[Second announcer] The present situation shows that each of them has its strong 
points and weaknesses. Generally speaking, they are roughly equivalent in nuclcar 
strength. 


[First announcer] Now that they have so many nuclear weapons and are roughly equal 
in strength, why don't they yield to each other over the question of the star wars 


program? 
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[Second announcer] Although the two countries are well-matched in nuclear strength, 
the United States at present is slightly stronger in space technology than the Soviet 
Union. In the last few years, the United States has had the lead over the Soviet 
Union in the development of space weapons. Moreover, it has put forward the star wars 
program. This is why the Soviet Union resolutely opposes the star wars program. The 
Chinese people and the people of other countries love peace, oppose the two super- 
powers’ arms race, and urge them to reduce their nuclear weapons drastically. There- 
fore, the people are concerned about their talks. World opinion holds that the U.S. 
-USSR disarmament talks are worth welcoming, but the outcome of the talks has not been 
satisfactory. People have reason to demand that the United States and the Soviet 
Union show sincerity during their second round of talks. Any more questions? 


{First announcer] No more questions. Thank you. 


PRC TO COOPERATE WITH RICE-PRODUCING COUNTRIES 


0W061344 Beijing XINHUA in English 1310 GMT 6 Jun 85 


[Text] Manila, Junme 6 (XINHUA) -- China wishes to strengthen cooperation with other 
rice-producing countries on developing rice production and research, Chinese 
Agriculture Minister He Kang emphasized here today. 


He said this while addressing a symposium of the International Rice Research Institute 
(IRRI) at Los Banos, Laguna, in the vicinity of Manila on the topic "role of science 
and technology in rice production and agricultural progress". 


The symposium is being held from June 6-8 on the occasion of the IRRI's 25th anniversary. 
More than 200 participants are gathering at IRRI to exchange experiences in rice 
production and discuss ways to further promote rice production to meet the great challenge 
in food supply. 


The Chinese minister pointed out that China's main experience in attaining fairly 
rapid development in rice production may be summed up as the pursuing of a proper policy 
and the applying of modern science and technology. 


He stressed that the policy of opening to the outside world pursued by the Chinese 
Government presents broad vistas for expanded cooperation between China and other rice- 
producing countries as well as IRRI. 


Ministers and deputy ministers from India, Sri Lanka, Iran, Japan and Thailand as well 
as the director general of IRRI also spoke on the opening day of the symposium, 
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_PRC DISARMAMENT DELEGATION BEGINS VISIT 


OW061929 Beijing XINHUA in English 1920 GMT 6 Jun 85 


[Text] Washington, June 5 (XINHUA) -- A Chinese disarmament delegation, with Han Xu, 
Chinese ambassador to the United States, as leader, and Qian Jiadong, Chinese 
ambassador for disarmament affairs, as deputy leader, started a five-day return visit 
yesterday at the invitation of the U.S. Arms Control and Disarmament Agency. 


The Chinese delegation exchanged views on disarmament, an issue of general international 
concern, with Kenneth Adelman, director of the U.S. Arms Control and Disarmament Agency, 


and other officials on June 4 and 5. Adelman visited China in early July last year. 


Qian Jiadong arrived here on June 3 from New York and will leave Washington on 
June 8. 


YAO YILIN MEETS BANK OF AMERICA CHAIRMAN 


OW061350 Beijing XINHUA in English 1330 GMT 6 Jun 85 


[Text] Beijing, June 6 (XINHUA) -- Chinese Vice-Premier Yao Yilin met with Leland 

S. Prussia, chairman of the Bank of America from the United States, and his party 

here this afternoon. Bu Ming, chairman of the Board of Directors of the Bank of China, 
was present at the meeting. The Bank of America has representative offices in Beijing 
and Shanghai. 


CHEN MUHUA MEETS U.S. INVESTMENT BANKERS 


OW051841 Beijing XINHUA in English 1807 GMT 5 Jun 85 


[Text] Beijing, Jume 5 (XINHUA) -- State Councillor and President of the People's 

Bank of China Chen Muhua today exchanged views with leaders from the Shearson Lehman 
Brothers, the second largest investment bank in the U.S., on further development of 
bank business. The American visitors are Chairman and Chief Executive Officer Peter 
A. Cohen and senior adviser Richard C. Holbrooke. 


CHEN MUHUA HOLDS MEETINGS WITH U.S. JOURNALISTS 


OW061411 Beijing XINHUA in English 1349 GMT 6 Jun 85 


[Text] Beijing, June 6 (XINHUA) -- Chinese State Councillor and President of the 
People's Bank of China Chen Muhua met with John Lawrence, assistant managing editor 
of the LOS ANGELES TIMES, and his wife here this afternoon. Jim Mann, Beijing 
correspondent of the LOS ANGELES TIMES, was present at the meeting. 


Later Chen Muhua also met with Beijing TIME correspondent Richard Hornik and 
photographer Catherine Leroy. During the two meetings in the Great Hall of the People 
here, Chen Muhua briefed the journalists on China's ecnomic situation, economic and 
financial reforms and women's position. 
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CGDK'S SON SANN SPEAKS AT TOKYO PRESS CONFERENCE 


0WO51701 Beijing XINHUA in English 1645 GMT 5 Jun 85 


[Text] Tokyo, June 5 (XINHUA) -- Son Sann, prime minister of the Democratic Kampuchean 
Coalition Government, declared that his country would welcome all serious efforts aimed 
at resolving the Kampuchean issue as long as his coalition government is involved. 


Son Sann made this statement at a press conference held here today. The armed struggle 
against the Vietnamese occupation, he said, is aimed at forcing the Vietnamese to 
negotiate for a peaceful settlement of the Kampuchean issue. 


Democratic Kampuchea hopes for a peaceful settlement, he said. However, it must be in 
accordance with the declaration of the international conference on Kampuchea and in the 
spirit of the relevant U.N. resolutions, he added. 


On the current military situation in Kampuchea, the prime minister said that Vietnam 
has achieved nothing in its seventh dry season offensive, the largest since Vietnam 
invaded the country at the end of '%78. 


The Vietnamese claimed no victory as their offensive caused few deaths on the side of 
the resistance forces whereas they themselves suffered heavy losses in their attempt 
to seize empty camps left by the resistance troops. 


The KPLNF leader said eight KPLNF fighters died and eighty three were wounded in the 
Vietnamese attacks, whilethe Vietnamese casualties were ten times higher. 


Son Sann told reporters that the headquarters of the anti-Vietnamese forces are 
well-protected and able to direct the actions of the tripartite forces in their fight 
against the Vietnamese in the interior of the country. 


He also warned against what he called a Vietnamese plot to drive a wedge between the 
coalition members and called for unswerving unity among all three groups forming the 
Democratic Kampuchean Coalition Government. 


Asked what his stand will be on a recent Malaysian proposal for "proximity talks" 
between the resistance forces and the Vietnam-backed Heng Samrin regime, the prime 
minister expressed his doubts and said it may serve the propaganda purposes of Vietnam. 
However, he added that for the moment they are studying the proposal. 


The prime minister again called on Japan to assist the Thai Government in taking care of 
the Kampuchean refugees in Thailand. 


He noted that he had come to Japan in his capacity as prime minister of the Democratic 
Kampuchean Coalition Government and that he hopes that Japan will offer direct aid to 
all three parts of the coalition government, a request that Japan has repeatedly 
rejected. 


Son Sann arrived in Tokyo Monday for a six-day official visit. He is to meet with 
Prime Minister Yasuhiro Nakasone today. 


—_ 
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RADIO BEIJING INTERVIEWS PHILIPPINE'S VIRATA 


HK060847 Beijing International Service in Tagalog 1130 GMT 5 Jun 85 


["Recent" interview with Philippine Prime Minister Cesar Virata in Manila by Radio 
Beijing correspondent Li Ling in connection with 10th anniversary, on 9 June, on 
establishment of diplomatic relations between PRC and Philippines -- date not given] 


[Text] [Li] First of all, thank you for receiving us, Mr Prime Minister. It is now 
10 years since diplomatic relations were established between China and the Philippines. 
Many delegations from both countries have been exchanged. What can you tell us about 
the present state of our relations? 


[Virata] It is very good. Since we opened relations, ay our officials have 
visited China and Chinese officials likewise have come re. Contacts between our 
countries have broadened, not just in the field of com >» but also in culture and 


sports; and then of course we are together in the United .ations. All these good 
relations will continue. 


[Li] Our friendly relations are indeed cortinuing. Conditions in both our countries 
are quite similar and we face various economic problems. What is the state of cooper- 
ation between our two countries, and what have we achieved in regard to helping develop 
our economies? 


[Virata] Developing countries like ours face many difficulties, but we can look to the 
UN organizations, especially the World Bank and the IMF, for assistance. These agencies 
can help developing countries with top priority projects. WhenChina joined the United 
Nations, we saw that they also extended help to developing countries. In this connec- 
tion, we note that China plans to become a member of the Asiar Development Bank [ADB]. 
Some years ago, when I visited China, 1 asked some officials if there was any interest 
in joining the ADB. At that time they said not yet, but there is interest now in joining 
the ADB. So, as I mentioned at a recent meeting in Bangkok, it will be a good thing if 
China joins the ADB. Our country has often turned to China for assistance. When we 
were in need of oil, we conducted negotiations with China and are now buying crude oil 
from them. Occasionally we require rice from China. Then China has also extended aid 
when we experienced natural diaasters like typhoons. China helps in many ways but we 
also hope to be able to supply China with goods they might need, such as certain crops 
from the Philippines, because at present there is a big disparity in our trade. We 
would like to be able to sell more to China and thus improve our trade relations. 


[Li] What other things can our countries do to further strengthen friendly relations? 


i\Virata] Our government officials could continue to conduct exchanges, as well as our 
people involved in science and technology, culture, sport, and trade. In this way we 
can maintain our friendly cooperation. 


[Li] What do you think of the prospects for future relations between our countries? 
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[Virata] The prospects are very good, as we know each other well. Since our countries 
are in close proximity to each other, this is not difficult, especially since there are 
many Chinese among us Filipinos. We have much in common and I am sure our relations 
will continue to prosper. Because China is the largest country in Asia, we depend on 
her to promote peace in the region. This is what we Filipinos wish for. 


[Li] Being as close together as we are, with similar aims in Southeast Asia, what are 
your views about maintaining stability in the region? 


[virata] We in ASEAN have been discussing the possibility of our other members recogni- 
zing China. If it can be seen that ties with China are beneficial, perhaps those other 
countries will join us in this regard. 


A big problem we face at present is Cambodia. We would like to have the foreign troops 
leave that country since they have no right to occupy it. We are seeking solutions to 
this issue and I know that China is also seeking ways to promote peace in this parti- 
cular area. 


Uppermost among our aims should be helping developing nations prosper, especially those 
with large populations experiencing poverty. China, which has many industrial and 
scientific achievements, can help these countries have a good future. We in Asia wish 
to extend trade relations throughout Asia, and eventually with Europe and America. Our 
future has many problems but if we are united and help ourselves, we will be able to 
reach our goals. 


[Li] As you know, China is engaged in its program of the four modernizations. What do 
you think China will accomplish by this? 


[Virata] We hope China will prosper and further strengthen her economy and industry. 
China, as one of the largest nations in the world, has what is known as a continental 
economy. You are trying to fulfill your own needs. Your prosperity will be complete 
if you can accomplish the four modernizations. Then you will also be able to help 
countries in need. If China is truly prosperous, the other countries in Asia will also 
be able to prosper. Many nations wish to trade with China. 


[Li] Could you give a message to our listeners, both here and in China, on this 
occasion of the 10th anniversary of diplomatic relations? 


[Virata] I wish my countrymen to appreciate the good relations we have had with China 
these past 10 years. As we all know, even before relations were established, we were 
already friendly with each other. I can recall that when we were looking for rice 
seedlings to plant in the past, we turned to China. And with so many Chinese living 
in this country, we can say that our relations have been going on for a long time. 

We wish our future to be a good one, and I am sure it will be if we maintain our past 


good relations. 


[Li] Thank you very much. 
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PRC ACROBATS HELP MARK TIES WITH PHILIPPINES 


0WO70152 Beijing XINHUA in English 0124 GMT 7 Jun 85 


[Text] Manila, June 6 (XINHUA) -- The Dalian Acrobatic Troupe of China gave its 
premiere this evening at the Folk Arts Theater of the Philippines with their breathtak- 
ing performance winning warm applause from the audience. 


The Dalian troupe, the fourth to have visited the country since 1975, arrived here June 
4 for a three-week tour at the invitation of the Cultural Center of the Philippines. 


Their visit coincides with the commemoration of the 10th anniversary of the establish- 
ment of diplomatic relations between China and the Philippines. 


Founded in 1951, the troupe has travelled extenvively and has visited Japan, Pakistan, 
Burma, Yugoslavia, Australia, New Zealand, Great Britain and others. It won special 
prizes during the 9th Monaco International Acrobatic Festival in 1983. 


The Dalian Acrobatic Troupe will give three more performances in Manila before proceed- 
ing to other cities. 


SOUTHERN SINO-BURMESE BORDER SURVEY COMPLETED 


0WO70254 Beijing XINHUA in English 0243 GMT 7 Jun 85 


[Text] Beijing, June 7 (XINHUA) -- Chinese surveyors and their Burmese colleagues have 
just completed astronomical and topographical mapping of the southern section of the 
Sino-Burmese border. 


Field surveys began last February in line with the directions of a summary of dis- 
cussions signed by the Sino-Burmese Joint Border Inspection Committee in Beijing last 
December. The 2,100-km demarcation line was drawn in the early 1960s. 


The Chinese surveyors worked 15 hours a day and were well received by the local 
Burmese, who invited them to attend Burma's traditional water-splashing festival. 
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FURTHER ON ZHAO ZIYANG, DELEGATION VISIT TO UK 


On Ties With U.S., USSR 
OW061841 Beijing XINHUA in English 1830 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Visiting Premier Zhao Ziyang today reaffirmed China's 
stand to develop friendly relations and cooperation with the United States on the basis 
of the Five Principles of Peacetul Coexistence and, at the same time, sincerely seeks to 
normalize relations and establish a good neighborly relationship with the Soviet Union. 


Zhao was answering questions at the Royal Institute of International Affairs after deli- 
vering a speech there. He said China is opposed to the hegemonist policies pursued by 
the Soviet Union and the United States on a variety of issues. 


That does not mean that China adopts an equal-distance policy towards them, he said. 
China will make its judgement in light of actual situation and determines its attitude 
and position in accordance with the criterion whether the situation is favorable to the 
maintenance of world peace and to the fundamental interests of the world people, the 
premier added. 


When asked about his view on the issue of establishing a peace zone in the Indian Ocean, 
the premier said that in principle China supports the initiative because it is in the 
interests of the countries in that region. 


He noted that the affairs in that region should be handled by the people there themselves 
without external interference. 


Asked whether China considers its own interests in formulating its foreign policy, 
Preimier Zhao said, China takes into consideration the fundamental interests of the 
Chinese people, and those of the world people as well. The interests of the Chinese 
people and the world people as a whole are essentially the same and it is very difficult 
to tell the difference, he noted. 


On World Economic Reform 
OW061801 Beijing XINHUA in English 1751 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
Britain, the European Community, and other West European countries can play a positive 
role in establishing a new international economic order. 


He made the remarks when answering a question following his speech at the Royal Institute 
of International Affairs here this morning. 


Asked about how to achieve a restructuring of the irrational world economic system through 
negotiations, Premier Zhao said, "It is a very difficult question, but it is a question 
which must be resolved." 


He said, "I am sure, as time goes by, more and more countries will come to realize the 
importance of setting up economic and technological cooperation between developing and 
developed cauntries which continue to adopt inflexible and unwise attitude on this ques- 
tion. When that time comes, I think, it will be easier for us to solve this issue." 
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Zhao on Open-Door Policy 
OW06i911 Beijing XINHUA in English 1859 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang said here today 
that foreign industrialists and financiers are welcome to invest or set up factories in 
China and develop cooperation there in various forms. 


The premier was answering a question about China's economic restructuring efforts after 
his speech at the Royal Institute of International Affairs. 


China has adopted two basic policies, he said, one is to invigorate the domestic 
economy and the other is to open to the outside world. "These are long-term policies, 
not expedient measures," Zhao stressed. 


China employs multiple forms in opening to the outside, including the opening of four 
special economic zones, 14 coastal cities and three economic development zones, he said, 
and the number will increase and more forms are expected for the future. 


Zhao pointed out that China's achievements in the rural areas are greater than expected, 
adding that the on-going economic restructuring with the focus on the urban areas under 
the socialist system is progressing smoothly. 


Asked if there is the possibility of another "Cultural Revolution" in China, Premier 
Zhao said the so-called "Cultural Revolution" had been a catastrophe to the Chinese 
people and they had been greatly traumatized. It is precisely because of this that a 
recurrence of such a catastrophe is hardly imaginable. 


If not for the calamities brought by World War II, Zhao said, there would not have been 
so many people in the world today actively working for maintaining peace on earth and 
campaigning against war. With the so-called "Cultural Revolution," the logic is the 
same, he said. 


Queen Elizabeth Hosts Zhao 
OW061633 Beijing XINHUA in English 1626 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang was entertained 
at a Buckingham Palace luncheon given in his honor by Queen Elizabeth II of the United 
Kingdom. 


Premier Zhao said at the luncheon that he was delighted that the queen has accepted an 
invitation by Chinese President Li Xiannian to visit China. The Queen said that she 
was looking forward to the visit next year. 


Among those present on the occasion were Chinese Vice-Premier Tian Jiyun, State 
Councillor and Foreign Minister Wu Xueqian, Chinese Ambassador to Britain Hu Dingyi, as 
well as Princess Margaret, the sister of the queen and British Ambassador to China Sir 
Richard Evans. The luncheon proceeded in a cordial and friendly atmosphere. 


Zhao, Thatcher Hold Talks 
0W061943 Beijing XINHUA in English 1934 GMT 6 Jun 85 
[Text] London, June 6 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang and British 


Prime Minister Margaret Thatcher held their second round of talks centered on bilateral 
issues here this afternoon. 
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Chinese sources said that during their hour-long talks at 10 Downing Street, the two 
leaders exchanged views on economic relations, trade and technological cooperation 
between China and Britain. 


Premier Zhao invited 20 British students learning Chinese to visit China next year to 
promote cultural exchanges and mutual understanding between the two countries. 


The talks were conducted in a sincere and amiable atmosphere and both sides expressed 
satisfaction with the results of the talks, the sources said. 


Among those who attended the talks were Vice-Premier Tian Jiyun and State Councillor 
and Foreign Minister Wu Xueqian on the Chinese side and Minister Without Portfolio Lord 
Young and Secretary of State for Trade and Industry Norman Tebbit on the British side. 


Zhao, Thatcher Discuss Trade 
OW062127 Beijing XINHUA in English 2117 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- British Prime Minister Margaret Thatcher said here 
today that the scale of Sino-British trade should more accurately reflect the new 
Stage in the political relations between the two countries. 


British official sources told XINHUA that Mrs. Thatcher said this at the second round 
of talks with Chinese Premier Zhao Ziyang at 10 Downing Street this afternoon. 


Britain has become an important trading partner of China in Western Europe and the trade 
between the two countries was increasing year by year, but there is still considerable 
scope for further increases in both directions, the sources said. 


Concerning further development of trade and transfer of technology, Mrs. Thatcher said 
that Britain welcomes the establishment of an office in London by the China International 
Trade and Investment Corporation. 


According to sources, both sides were satisfied that negotiations uver an investment 
protection agreement are under way and hoped that those negotiations will draw to an 
early and satisfactory conclusion. 


Both sides expressed the wish to hold more detailed talks on trade matters in due 
course, the sources said. 


Zhao Hosts Dinner for Thatcher 
OW062158 Beijing XINHUA in English 2151 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Chinese Premier Zhao Ziyang played host at a dinner 
in the Chinese Embassy here tonight to British Prime Minister Margaret Thatcher to 
express his gratitude to the British Government for its arrangements for his current 
visit. Guests and hosts chatted with each other at the dinner which went on in a 
pleasant atmosphere. Among those present on the occasion were Mrs. Thatcher's husband 
Denis Thatcher, British Cabinet ™ ster Without Portfolio Lord Young, Chinese Vice- 
Premier Tian Jiyun and Foreign ™ er Wu Xueqian. 
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PRC Ambassador Hosts Reception 
OW062209 Beijing XINHUA in English 2200 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Chinese Ambassador to Britain Hu Dingyi gave a 
reception here this evening at Claridge's Hotel where the visiting Chinese premier 
has been staying. Premier Zhao Ziyang met and chatted with his British guests in an 
atmosphere of warm friendship. 


Among the over 300 people invited to the reception were Lord Young, British Cabinet 
Minister without portfolio; Nicholas Edwards, secretary of state for Welsh affairs; 
Bernard Weatherill, speaker of the House of Commons; and Alan Traill, mayor of the city 
of London. Also present were former British Prime Ministers Lord Wilson and James 
Callaghan and other prominent political figures. 


Present on the reception were Chinese Vice-Premier Tian Jiyun and State Councillor and 
Foreign Minister Wu Xueqian. Representatives of Chinese communities in Britain also 


attended the reception. 


FRG ANTICIPATES ZHAO ZIYANG 9-DAY VISIT 


OWO70654 Beijing XINHUA in English 0630 GMT 7 Jun 85 


["Roundup: Bonn Gears Up for Chinese Premier's Visit (by Xia Zhimian)" -- XINHUA 
headline | 
[Text] Bonn, June 7 (XINHUA) -- Chinese Premier Zhao Ziyang will arrive here tomorrow 


for a nine-day official visit. If it can be said that at the beginning of May Bonn 
diplomacy centered on the summit meeting of the seven Western industrial nations and 
U.S. President Ronald Reagan's visit, then the beginning of June has been given over to 
the coming visit here of Premier Zhao. 


Federal German Chancellor Helmut Kohl told XINHUA not long ago that Premier Zhao's visit 
would be in important one that he believes would be a complete success. 


There exists excellent relations of friendship and cooperation between China and 
Federal Germany. Particularly in recent years, relations between the two countries 
in various fields have further developed. Federal President Richard von Weizsaecker 
pointed out not long ago that relations between the two countries have entered their 
best stage since the establishment of diplomatic relations 13 years ago. 


Newspapers here have remarked in editorial that "the road of the relations between 
the two countries is growing wider and wider." 


China's economic reform and her policy of opening to the outside world have enjoyed 
great appreciation of people here and are regarded as a prerequisite for the rapid 
development of the bilateral economic relations. Many people are excited that Premier 
Zhao, "the dynamic leader of the successful economic reform", will come to Bonn. They 
are eager to see with their own eyes of the "man of vigor" and talk with him personally 
on the possibility of cooperation. 


Premier Zhao is expected to have a very tight itinerary in Bonn. He will call on 
Federal German President Von Weizsaecker, hold four rounds of talks with Chancellor 
Kohl, meet with political party leaders, attend agreement signing ceremonies and give 


a press conference. 
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He will also tour factories, mines, schools and a science and technology museum. He is 
also scheduled to deliver a speech to Federal Cerman industrialists on China's economic 
policy. Zhao's upcoming visit is certain to focus on bilateral economic cooperation. 


The Chinese premier will visit the plants of such industrial giants as Volkswagen and 
Mannesmann, as well as some small and medium-sized enterprises. The chief executives 
of these firms are placing their hopes on Zhao's visit and are optimistic about the 
prospects of bilateral economic cooperation. Volkswagen President Hahn told XINHUA 
that the continued implementation and farsightedness of China's current policies have 
won the trust of Federal German business circles. He forecast that China will become 
the major nation for German investments within the next 50 years. 


It is estimated that about 500 to 800 reporters, not only from China and Federal Germany 
but also from other countries, will cover the Chinese leader's visit. The German news- 

papers DIE WELT and SUEDDEUTSCHE ZEITUNG plan to publish China supplements before Zhao's 
arrival which will carry articles by Premier Zhao and Chancellor Kohl on their countries’ 
economic development. ; 


ZHANG AIPING AT SIGNING OF AGREEMENTS WITH ITALY 


OWO71110 Beijing XINHUA in English 1057 GMT 7 Jun %5 


[Text] Beijing, Jume 7 (XINHUA) -- Italy is to provide 40 million U.S. dollars of 
soft-loan and grant more than 10 million U.S. dollars to China, according to agreements 
signed here today. 


The Chinese Government and the Italian Government signed four agreements this morning 
on the soft-loan and the grant for China's four projects. 


Wang Pinging, deputy to the Chinese minister of foreign economic relations and trade, 
and Bruno Corti, Italian vice-minister of foreign affairs, signed the agreements on 
behalf of their respective governments. 


State Councillor Zhang Aiping attended today's signing ceremony, and met with the 
Italian economic delegation headed by Bruno Corti before the signing ceremony. 


Under the agreements, Italy will send specialists and technicians to China and provide 
technical service and transfer technology to Chinese enterprises. 


The main content of the agreements include: 

-- The Italian Government is to provide 30 million U.S. dollars of loans and grant six 
million U.S. dollars to tractor plants in Shanghai and Loyang and help them with their 
technical transformation and personne] training; 


-- The Italian side is to provide 10 million U.S. dollars of loans for the Xuzhou- 
Shanghai power transmission project; 


-- The Italian side is to give a ground satellite stat‘on to the Chinese side and under- 
take to bear the expenses for the test of the station; and 


-- The Italian side is to grant two million U.S. dollars ior the construction of a 
training center of the Shanghai printing house. 
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LI PENG ENDS VISIT TO FRANCE, RETURNS HOME 


OW051216 Beijing XINHUA in English 1209 GMT 5 Jun 85 


[Text] Paris, June 5 (XINHUA) -- Chinese Vice-Premier Li Peng left here today for home 
at the end of his stop-over visit to France. Li Peng came here on June 1 after his 
tour to the Democratic Republic of Germany, Poland and Hungary. 


Last night, French Foreign Minister Roland Dumas gave a banquet in honor of Li Peng. 
The two held cordial and friendly talks on a wide range of issues including the current 
world situation and bilateral relations. Mme Mitterrand attended the banquet. 


Gu Mu Welcomes Li Back 
OW060152 Beijing XINHUA in English 0119 GMT 6 Jun 85 
[Text] Beijing, June 6 (XINHUA) -- Chinese Vice-Premier Li Peng returned to Beijing 
from Paris this morning. He stayed three days in Paris after touring the German 
Democratic Kepublic, Poland and Hunrvary. Among those greeting him at the airport was 


Chinese State Councillor Gu Mu. 


CPC CADRES GROUP MEETS FRENCH SOC!ALIST LEADERS 


OW060811 Beijing XINHUA in English 0732 GMT 6 Jun 85 


[Text] Paris, June 5 (XINHUA) -- First Secretary of the French Socialist Party Lionel 
Jospin today met at the party's headquarters with the visiting cadres delegation of the 
communist Party of China (CPC) and had a friendly talk with them. 


The delegation led by Zhang Xiangshan, adviser to the International Liaison Department 
of the CPC Central Committee, and with Xing Chongzhi, secretary of the Hebei Provincial 
Party Committee as deputy head, arrived here today for a 12-day visit at the invitation 
of the French Socialist Party. During the meeting, Zhang Xiangshan conveyed the best 
regards from General Secretary of the CPC Central Committee Hu Yaobang to Jospin who 
also asked Zhang to convey his best regards to Hu and invited him to visit France at 
his convenience. 


Present at the meeting were National Secretary for International Affairs Jacques 
Huntzinger and National Secretary for Youth Affairs Alain Barrau. The Socialist Party 
gave a reception for the Chinese delegation after the meeting. 


UEFA PRESIDENT ON CONTROLLING SOCCER HOOLIGANISM 


OW040807 Beijing XINHUA in English 0718 GMT 4 Jun 85 


[Text] Paris, June 3 (XINHUA) -- Jacques Georges, president of the Union of European 
Football Associations [UEFA], Monday declared that the UEFA will go all out to control 
soccer hooliganism. 


In an interview at his home in the northern French province of Moselle, Georges told 
the French news agency AFP that his organization was determined to launch an all-out 
campaign against soccer hooliganism and never wanted what happened last Wednesday to 
happen again. He referred to the May 29 riot in which 38 people died and some 350 were 
injured in the European champion: cup final at Brussels' Heysel Stadium. 


On the decision last Sunday to ban English clubs from competing in Europe, Georges said 
that the UEFA Executive Committee decision was meant to make the English soccer clubs 
"clean their houses first" and prove their capabilities of ending hooliganism at home. 
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He said it was the English fans rather than the English soccer clubs that were the 
object of the ban, which would last for two years at the very least. 


The UEFA will meet later to decide the exact duration of the ban, Georges said. 


FIFA BANS UK SOCCER TEAMS FROM EUROPEAN MEETS 


0W070324 Beijing XINHUA in English 0229 GMT 7 Jun 85 


[Text] Geneva, June 6 (XINHUA) -- The International Football Federation (FIFA) 
decided to ban all English soccer clubs from any international competitions outside 
Britain, FIFA General Secretary Joseph Blatter announced in Zurich today. 


Speaking at a press conference, Blatter said that after the Union of European Football 
Associations (UEFA) banned English clubs from European competitions in the wake of the 
May 29 Brussels soccer violence, FIFA sent a commission to inquire the matter. The 
FIFA's decision was based on the inquiry. 


FIFA is banning English club teams from friendly as well as official competitions, but 
_the ban does not include English national team, Blatter said. 


S&T COOPERATION ESTABLISHED WITH NORWAY 


0W050926 Beijing XINHUA in English 0847 GMT 5 Jun 85 


[Text] Oslo, June 4 (XINHUA) -- China and Norway will strengthen their technological 
cooperation with the signing of the minutes of talks on technology between the two 
countries. 


The minutes were signed in Oslo today by the visiting vice-chairman of the China 
Association for Science and Technology, Yang Jun, and the secretary of state for the 


Ministry of Commerce and Shipping, Arne Synnes. Yang Jun visited Norway from June 2 to4. 


In their talks, Yang Jun and Synnes pointed out there existed broad prospects for 
technological cooperation between China and Norway and that arrangements would be 
made for further cooperation in the fields of marine products breeding, computer 
software, underground construction for hydropower stations, exploitation of offshore 
gas and oil and designing and building of ships for transporting liquified gas. 


It was reported that the China-Norway mixed commission for economic and technological 
_ cooperation decided at their fourth session in May to set up a working group for 
strengthening technological cooperation between the two countries. 
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LI XIANNIAN RECEIVES ZAMBIAN POLITICIANS 


0W060858 Beijing XINHUA in English 0840 GMT 6 Jun 85 


{[Text] Beijing, June 6 (XINHUA) -- President Li Xiannian met with a delegation from a 
National Assembly ot Zambia led by Speaker Robinson Nabulyato here today. The visitors 
arrived here early this morning as guests of the Chinese National People's Congress 
Standing Committee. Li Xiannian, who visited Zambia a few years ago, said that relations 
between China and Zambia had developed smoothly ever since the establishment of diplomatic 
relations two decades ago. Chinese and Zambian leaders, who had exchanged visits many 
times, "have become close friends," Li said. He also paid tribute to the successes 

made by the Zambian in developing their national economy. 


Nabulyato, who had visited China twice before, said that he and his colleagues had come 
again to see the Chinese people's new achievements in modernizing their country. 
Discussing the situation in Africa, Li Xiannian described the overall situation in 

the continent as quite good. The problem of Namibia's independence and South Africa 
remained to be settled, he noted. "Sooner or later, these problems will be resolved," 
he said. 


Li XIannian expressed deep concern over the prolonged drought in Africa. He called for 
closer unity among the African countries and other Third World countries with a view 

to strengthening South-South cooperation and pushing with the North-South dialogue. 
Nabulyato presented Li Xiannian with a letter from President Kennethe Kaunda. Li asked 
the speaker to convey his best wishes to the Zambian president upon returning home. 
Present were member of the Chinese National People's Congress Standing Committee Huang 
Zhigang and Zambian Ambassador to China Mainza Chona. 


Peng Chong Hosts Banquet 
0W061902 Beijing XINHUA in English 1835 GMT 6 Jun 85 


[Text] Beijing, June 6 (XINHUA) -- The Chinese Government and people will as always 
resolutely support the Namibian people's just struggle for national independence and the 
southern African people's just struggle against racism. This remark was made by Peng 
Chong, vice-chairman of the National People's Congress Standing Committee, at an NPC 
Standing Committee banquet hosted by him in honor of a delegation from the National 
Assembly of Zambia led by its Speaker Dr. Robinson M. Nabulyato here this evening. 


Peng Chong said gratifying achievements had been made by the Zambian people in 
consolidating national independence, developing and diversifying the national economy 
and improving the people's living standards under the leadership of President Kennethe 
Kaunda. Especially in the past few years, he said, the Zambian people have worked hard 
with one will to throw themselves into drought resistance and disaster relief work and 
decrease losses caused by the drought, resulting in comparatively good harvests. 


Peng Chong noted that not long ago President Kaunda had strongly condemned the South 
African authorities' new attempt to establish a so-called "interim government" in 
Namibia. He said China appreciated the efforts by the Zambian Government and people to 
realize peace and stability in southern Africa and to achieve the complete liberation 
of the continent. 
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Peng Chong said the contacts and cooperation between the parliaments. of China and Zambia 
had developed satisfactorily. 


Nabulyato described the Chinese people as the Zambian people's friends sharing weal and 
woe. He said the Zambian people favored China's condemnation of forces threathening 
peaceful coexistence and appreciated China's efforts to safeguard world peace and 
stability. 


China has provided the developing countries with the freshest experiences for South- 
South cooperation and Zambia is looking forward to exchanging experience with China and 
Strengthening mutual understanding and defining new cooperative areas, Nabulyato said. 
He thanked China for its assistance to Zambia and other developing cougt ries and to the 
Namibian people and other oppressed people. 


Among those present were Huang Zhigang and Duan Suquan, members of the NPC Standing Com- 
mittee, and Zambian Ambassador to China M. Mainza Chona. This afternoon Peng Chong 
held working talks with Nabulyato. Peng briefed the visitors on progress in China's 
rural and urban economic reform. 


GANDHI COMMENTS IN CAIRO ON SINO-INDIA RELATIONS 


OW061639 Beijing XINJUA in English 1624 GMT 6 Jun 85 


[Text] Cairo, June 6 (XINHUA) -- Visiting Indian Prime Minister Rajiv Gandhi today ex- 
pressed his feeling that Indian-Chinese relations should be improved. 


Answering a question by XINHUA at a press conference here at noon today just before his 
departure at the end of a two day visit to Egypt, the prime minister said that India and 
China held talks earlier this year and he felt the relations between India and China 
should be improved and he would like them to improve. 


The Indian prime minister also said that the border dispute between the two countries 
unfortunately is still open and not enough progress has been made on that. 
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HUANG HUA MEETS WITH VENEZUELAN OFFICIALS 


0WO51252 Beijing XINHUA in English 1211 GMT 5 Jun 85 


[Text] Caracas, June 4 (XINHUA) -- Huang Hua, vice chairman of the Standing Committee 
of the Chinese National People's Congress (NPC), and Reinaldo Leandro Mora, president 
of the Venezuelan National Congress, today shared the hope to further promote relations 
between China and Venezuela. 


Their desires were expressed at a luncheon given by Mora honoring the Chinese NPC 
delegation headed by Huang Hua. The delegation arrived in Caracas on June 1 for a 
one-week official visit to Venezuela. 


Speaking at the luncheon, Huang Hua expressed his belief that the current visit will 
further promote mutual understanding, enhance friendship and expand cooperation between 
the two countries. In his speech, Mora expressed his satisfaction with the optimism on 
the development of relations between Venezuela and China. 


Prior to the luncheon, President Mora and Vice-President of the Congress Leonardo Ferrer 
met with Huang Hua respectively, who briefed them on China's economic reforms, saying 
that the reform will accelerate the modernization of China and benefit the stability 

and peace of the world. 


Huang Hua today also met with Venezuelan Foreign Minister Simon Alberto Consalvi and 
exchanged views with him on the international situation, the situation in Central 
America and efforts made by the Contadora Group as well as the foreign policies of their 
respective countries. They held that China and Venezuela have the same view on most of 
the international issues and expressed hope to cooperate with each other in broader 


international affairs. 


Huang Hua conveyed the invitation made by Chairman of the Standing Committee of the 
Chinese NPC Peng Zhen to President Mora and Vice President Ferrer to visit China, and 
they are glad to accept the invitation. 


Holds Press Conference 


0W061149 Beijing XINHUA in English 0903 GMT 6 Jun 85 


[Text] Caracas, June 5 (XINHUA) -- Huang Hua, vice chairman of the Standing Committee 
of the Chinese National People's Congress, said at a press conference here today that 
China had made a series of laws which will ensure the security and interests of foreign 


investments in China. 


Huang, who is visiting Venezuela at the head of a Chinese oongress delegation, told 
reporters that it is necessary and appropriate for China to draw investments from abroad 
in order to accelerate its modernization. 


He reiterated at the press conference, which was held after he had working talks with 
the Foreign Policy Committee of the Venezuelan congress, that the Chinese Government 
supported the Contadora Group for its efforts to seek peace in Central America. He 
said the right to self-determination of the Central American people should be respected 
in preventing foreign interference in various forms and meeting their just social and 
economic demands. 


Replying a question on Afghanistan, Huang said that the only solution was for the 
aggressor troops to withdraw from Afghanistan. 
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DENG LIQUN IN SICHUAN ON IDEOLOGY, PROPAGANDA 


HKO70835 Chengdu SICHUAN RiBAO in Chinese 26 May 85 ppl, 3 


[Report: "Deng Liqun Speaks at a Meeting of Cadres of the Provincial-Level Propaganda, 
Cultural, and Education System, Putting Forward Demands on Current Tasks in Propaganda 
Work and the Work Attitude, Style, and Methods of Propaganda Cadres"] 


[Text] On 6 May, Deng Liqun, member of the Secretariat of the CPC Central Committee 
and director of the committee's Propaganda Department, gave a speech at a meeting of 
cadres of provincial-level propaganda, cultural, and education systems, calling on the 
propaganda departments to soundly carry out relevant ideological and political work in 
accordance with the principles and policies of the CPC Central Committee and to further 
arouse the cadres and masses to strive hard and practice thrift in building the country 
and conducting the four modernizations. 


Spend Our Energy in Doing Our Work Soundly 


After Comrade Deng Liqun came to Sichuan he listened to the briefing on the state of 
affairs by the Propaganda Department and the units in the fields of publication, 
literature and art, radio and television broadcasting, press, higher education, general 
education, and social scientific research. He also visited some schools and toured some 
counties. In his speech, he said something to encourage those who work in Sichuan's 
propaganda, cultural, and education sectors. He cited Zhuge Liang's [a well-known poli- 
tician in Chinese history] words: "Refrain from seeking fame and wealth so as to show one's 
aspiration, and work silently without attracting public attention so as to achieve one's 
long-range goal. We should spend our energy working soundly and should not care whether 
we can say something that can rouse great interest or whether we can achieve something 
that just makes a good show. If we act in this manner, perhaps, we will remain obscure 
for some time, but after a long time, we will be able to accumulate experience year by 
year and do our work relatively soundly and reliably. He hoped that the comrades 
working at Sichuan’s propaganda, cultural, and education front would continue to develop 
their achievements, adhere to their good experience, and continuously enrich and develop 
their experience in light of the new situation. For a province with vast land, huge 
population, and arduous tasks like Sichuan, it is hopeless and also impossible to solve 
all the problems by merely working on a grand and spectacular scale for a short time. 
The only method is to do our work soundly and steadfastly step by step in acco1dance 
with the orientation decided by the CPC Central Committee. Through accumulating our 
achievements for 3 or 5 years, we will be able to really change the old features of the 


province. 


We Should Conscientiously Advocate Hard Struggle and Building the Country Through Thrift 
and Hard Work 


Comrade Deng Liqun said that recently the leading comrades of the CPC Central Committee 
have given some very important speeches one after another. For example, Comrade Deng 
Xiaoping's speech on ideals and discipline, Comrade Hu Yaobang's speech on the party's 
press work and literature and art work, and Comrade Zhao Ziyang's several speeches were 
all of particularly great guiding significance. The genera] theme of these speeches is 
that a nation would have its spiritual pillar. He thought that one of the important 
contents of this spiritual pillar of our nation was hard struggle and building the 
country through thrift and hard work. For a period of about 1 year, these words have 
seldom appeared in our newspapers, publications, and oral propaganda. Now we must once 
more put forth the slogan of ‘ard struggle and building the country through thrift and 
hard work. Before "May 4th" this year, when Comrade Yaobang met two generations of 
model young people, he said that we had to once more sing the song "March To Overcome 


Difficulties." 
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These words are not only well suited to the present needs, but will be a guiding 
principle for a long time to come. 


Our tasks are very magnificent and at the same time very arduous. Since the 3d Plenary 
Session of the llth CPC Central Committee, we have scored great achievements in the 
economic, political, cultural, and other sectors throughout the country. Our magnificent 
achievements have already been written into history and engraved on the minds of the 

1 billion people of various nationalities. No one can deny this. However, compared with 
the task that we should fulfill by the end of this century, these achievements still 

fall far short of our requirements. We want to build a modern and highly civilized 

and highly democratic strong socialist country. 


What we should achieve by the end of this century will only be the first step, and in 
the next century we will have to continue to struggle tor 50 years and continue to 
practice thrift. Now, there is still a long time before we can enjoy happiness. For 
more than a year, some propaganda in our newspapers, publications, and radio and 
television broadcasting has given people the impression that China has already entered 

a "welfare society," and there are many 10,000-yuan households. How can such propaganda 
be suited to the real living conditions of the people in our country? This propaganda 
is indeed divorced from the masses of people and our national conditions. Some of the 
propaganda even regarded hard struggle and building the country through thrift and 

hard work as an outdated idea and regarded people's sacrifice of their interests as an 
outdated practice. This is very wrong. The fighters who took part in the war of self- 
defensive counterattack against Vietnam jointly wrote a poem: "We do not care if our 
heads are cut off as long as our faith is true. The sacrifice made by me, an individual, 
contributes to the happiness of 1 billion people." I believe that most of the people 

in our cadre ranks have such awareness and are willing to sacrifice their immediate 
interests in order to make our country prosperous as soon as possible. 


Adopting the attitude of "the sacrifice made by me, an individual, contributes to the 
happiness of 1 billion people" toward the state and people in handling relations 

between one's intermediate and long-term interests is a mental quality that we should 
advocate today. Of course, the livelihood of our people and cadres must gradually 
improve along with the growth of production. This is our party's firm and unshakable 
principle, but we should never be divorced from the development of production in 
pursuing the improvement of our livelihood. People of the older generation gave up 
their lives for us, the people who are alive now. In our history there were hundreds 
and thousands of such people of aspirations who died as martyrs and whose numbers we 
cannot calculate exactly. We the people who are living today are enjoying the happiness 
that they bought with their lifelong struggle and sacrifice. We have no reason nor 
right to denounce their spirit of hard struggle as an "outdated idea." Our people will 
not support the practice of negating and discarding these so-called "outdated ideas" and 
of pursuing the so-called "new ideas" that run counter to this mental state, realm, and 
quality and that uphold the "ability to earn and spend money" and "idling away one's 
time in pleasure-seeking." 


As for the question of what mental state, realm, and quality we should uphold, it is 
imperative for our propaganda departments to draw on lessons from the work of the past 
period. Not only in the coming 1 or 2 years, but in the future we should conscientiously 
and convincingly advocate hard struggle and building the country through thrift and 

hard work and encourage people to have the cardinal principles in minds, take the overall 
situation into account, and make necessary sacrifice of their personal interests for 

the state and the people. 
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Having ideals and a sense of discipline contains the meaning of being able to sacrifice 
one's personal interests. If one does not have the aspiration to sacrifice one's per- 
sonal interests, in my opinion, it is very difficult for him to observe discipline. 

Can an ideal be realized without carrying out struggle? A difference between scientific 
socialism and utopian socialism is that in the light of reality, we find the actual 
force and adopt practical methods to realize the lofty ideal. Reality does not yet 
allow us to blindly enjoy happiness and demands that we continue our hard struggle. 

All of us can understand this as long as we compare what we have achieved at present 
with the goal that we want to attain. 


Strengthen Ideological and Political Work in the Process of Developing the Commodity 
Economy 


When he talked about developing the commodity economy, Comrade Deng Liqun pointed out: 
"The principal part of our economy is public ownership and what we should develop is 
the planned commodity economy on the basis of public ownership. The commodity economy 
that we now often mention refers to not only the commodity economy on the basis of pub- 
lic ownership and the commodity economy on the basis of the private ownership of the 
individual economy but also the commodity economy of the sector of the joint ventures 
of Chinese and foreign investment and the sector of foreign sole proprietors. The 
latter two economic factors are also allowed by our state policy and we should approp- 
riately develop them. Besides, there have also been illegal commodity production and 
illegal commodity exchange activities. Included in these activities are the activities 
of exploiting one's power of office to pursue one's private ends that have been carried 
out by some people in our public-owned and collective sectors who do not abide by the 
law and discipline or behave themselves. Also included in these activities are the 
commodity economy activities that are carried out by some foreign businessmen from 
Sino-foreign joint ventures and foreign sole proprietorships beyond the scope stipulated 
by the laws of our country. During the past 2 years, the situation in our domestic 
market has been very complicated and this has raised many problems for us ideological 
and political workers. We can say that we are faced with a kind of "challenge." We 
must adhere to the policies formulated by the CPC Central Committee and the State 
Council, promote the development of the commodity economy and make our policies even 
more perfect in the process of continuously forging ahead. On the other hand, we 
should not allow certain negative factors in the commodity economic relations to erode 
our party and people or to erode our cadre ranks. Social life is very complicated and 
we cannot say that you do your work related to the commodity economy and I do my ideol- 
ogical and political work, therefore, each minds his own business. This is not the way 
of life. We should propagandize what our law and policies allow. We should also study 
what our law and policies do not allow and resist what is illegal. For a period of 
time, the erosion of the negative factors has been very serious: for example, the pub- 
lishing of unhealthy tabloids and the business related to pornographic videotapes and 
the running rampant of various kinds of books and publication of low taste. Many com- 
rades have informed us of the fact that money transactions have indeed already eroded 
the relations between our people, in particular, eroded our inner-party political life. 
Can we actually achieve a great development of the commodity economy while preventing 
the relations between people from being turned into money relations and preventing 
money relations from eroding the political life of our party and state? This is very 
difficult. 
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For this, we not only need the stipulations of various policies and we not only should 
draw various demarcation lines, but should also do a series of relevant and convincing 
ideological and political work. In our country, there are always some people who do 
not regard money as being most important. How can it be possible that everybody in 
our party and cadre ranks will "merely pursue money?" Our ranks are not such ranks and 
most of our comrades are not of such a mental state. On our various fronts and in our 
various areas and units, there are many comrades who have been able to resist the ero- 
sion of money relations, and to adhere to the purity of communism and the faith of 
communism and Marxism. We should discover these people, sum up their experience and 
from them research into the reasons why they have been able to resist the erosion and 
adhere to the purity of communism. We should publicize their thoughts and use facts 
to retute the view that has repeatedly upheld that it is now inadvisable to advocate 
communist labor or to advocate communist morality. 


The principle of material interests is an important principle of Marxism, but the 
Marxist principle of material interests cannot be regarded as being the same as the 
practice of putting profit-making first. It contains the correct handling of the rela- 
tions among the material interests of three parties -- the individual, the collective 
and the state, between the material interests of the parts and the whole, and between 
immediate and long-term material interests. Looking at money for everything runs coun- 
ter to the Marxist principle of material interests. Distribution according to labor is 
a socialist principle of distribution that we should continue to implement, but we 
should not regard the world outlook and outlook on life of a communist as being equal 
to the principle of distribution according to labor. If we regard this principle of 
distribution as being equal to the outlook on life and world outlook of a communist, we 
will deny the advanced nature of a member of the Communist Party. The implementation 
of the principle of distribution according to labor is a necessary condition and step 
for forging ahead toward communism. However, a communist should not fix his eye on 
distribution according to labor and stop forging ahead. In this area, we still have 
much ideological and political work to do. Of course, in solving the various kinds of 
ideological problems in this area, we should not follow the beaten path or return to 
the old practice of "eating out of the same big pot" and pursuing egalitarianism. 


Adhere to the Marxist View on Freedon 


Comrade Deng Liqun said that at the Fourth National Congress of the Chinese Writers 
Association, Comrade Hu Qili gave a congratulatory speech on behalf of the Secretariat 
of the CPC Central Committee. According to the speech: "As for the freedom of literary 
creation, the party and state should provide necessary conditions and create the neces- 
sary surroundings and atmosphere. At the same time, the writers should also keep their 
thoughts and feelings and all their creation activities in line with the free surround- 
ings provided by the party and state." This has raised two aspects of requirements. 

It is not a fact that everyone of us can correctly understand these very important words 
that deal with this problem in an all-round manner. Some people have a distorted under- 
standing of its meaning. Some comrades in some areas and units have said something 

that does not conform to the above-mentioned spirit. To counter this, in his speech, 
Comrade Yaobang said: What does freedom of literary creation mean? How can we forbid 
what our writers want to think and write about? However, when a writer has written 
something and handed it to a publishing house or the editorial department of a news- 
paper or magazine, they can publish or refuse to publish it. There must be difference 
between the party's news work and literary creation. The party's news undertaking is 
its mouthpiece and speaks on behalf of the CPC Central Committee and the State Council. 
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Among news workers, they can carry out fully free and democratic discussion, but the 
news reports published by them must faithfully reflect the voice of the CPC Central 
Committee and the State Council and they are not allowed to publicize anything that 
runs counter to the spirit of the CPC Central Committee. This is a requirement that 
conforms to the Marxist view on freedom. We should rv cudy and deepen our understanding 
of the Marxist view of freedom and adhere to this view. On these problems, a member of 
the Communist Party should not waver to the least extent. The Marxist view of freedom 
touches upon many problems. I wonder whether we can consider starting our discussion 
on two aspects: the relationship between freedom and necessity and the relationship 
between freedom and discipline. Freedom is an understanding of necessity and a 
transformation of the objective world. In order to obtain freedom in our work, we 
must carry our investigation and study, and understand the inexorable laws. As a 
Chinese saying goes: The sky allows birds to fly freely and a vast sea allows fish 

to jump freely. This freedom can be regarded as a freedom in which one can do what one 
likes. However, any man with some scientific knowledge knows that a bird can fly at 
will in the atmospheric layer, but however able a bird is, it cannot fly in a place 
where there is no air or atmospheric layer. A vast sea allows fish to swim and jump 
in it, but some fish cannot live below a certain depth. Facts have proved that there 
cannot be any freedom if one does not understand the world through practice. This is 
also the case in transforming a society, transforming a mountain, a river, and a piece 
of land, and even in remolding ourselves and our family. If we fail to understand 

the objective laws and if we do not understand the rules that are finally determined 
by these laws and that must be observed, there will be no freedom even though we 

want it. 


Moreover, there is the relationship between freedom and discipline. As a citizen of 
the PRC, one must accept the restrictions on one's freedom in the Constitution. An 
important characteristic of our Constitution is the unity between rights and duties. 

* When one enjoys his rights, he has at the same time to performhis duties. When one asks 
other people to perform certain duties, one should at the same time grant them 
necessary rights. Can the freedom of literary creation that we have just mentioned 
allow unhealthy tabloids to run rampant? Can we allow pornographic videotapes to 
spread? The publishing of tabloids and the copying of videotapes is not merely a matter 
that is related to a man's rights but also involves a question of what influence 

these tabloids and tapes have on the readers and audiences. As a citizen, we have 

the duty to allow other citizens to grow up healthily and to enjoy beautiful, healthy, 
and lofty things. What after all is freedom that is not linked with social responsi- 
bilities, that has no preconditions, and that is divorced from the four basic principles? 
As for a party member, he should observe not only the Constitution, but also the party 
Constitution. Since the time we joined the party, we have sworn that we are willing 
to fight for communism all our lives, to consciously observe party discipline, to keep 
the party's secrets, and to implement the party's resolutions. Only those who have 
such awareness and resolution can join the party. I think that a citizen who observes 
the Constitution is a free citizen and that a party member who observes the party 
Constitution is a free party member. Only in this way can we actually give play to 
people's socialist initiative and creativeness. If a party member feels that he is 
restricted by the party everywhere and that he has not freedom in doing this and in 
doing that, I think that it is impossible for such a person to be creative or to have 
initiative even if he wants to. There are indeed hundreds and thousands of comrades 

in our party who consciously observe party discipline and have most satisfactorily dis- 
played their initiative and creativeness. Only these people can live up to the title 
of party member in spite of anything and even in spite of sacrificing everything they 


have. 
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COMMENTATOR ON INSPIRATIONAL LITERATURE, ART 


HK061522 Beijing BAN YUE TAN in Chinese No 10, 25 May 85 pp 8-9 
[Commentator's article: "Grasp the Principal Tune of the Time"] 


[Text] Our literature and art come from the people and the people in return draw 
strength from literature and art. After reading Comrade Wang Lumin's letter, we under- 
stand how eager many Chinese students studying in foreign countries are to be able to 
watch and listen more often to Chinese films and songs which express the fervor of 
patriotism. Whenever they have a change of enjoy themselves with these films and songs, 
they experience a sense of pride for their great socialist motherland. 


We are moved by the overflowing deep love of the patriotic sons abroad for the mother- 
land, and by their sincere feelings. What is even more valuable is that the letter has 
expressed the youths' demand: "The Chinese youths who are advancing along the road to 
modernization need inspirational literature and art." 


If we say this has reflected the demand of our time on literature and art, then the 
written comment by Comrade Hu Yaobang has reiterated the task of work in literature and 
art at present: 


"One of the most important tasks of literary and art creation and performing arts is 
to arouse the patriotic enthusiasm of the people of the whole country to go all out to 
make their country strong and to devote themselves to the modernization of their 
socialist motherland." 


Literature and art in different times reflect the spirit of the times. During the 
democratic revolutionary period, irrespective of the years of the agrarian revolution, 
the war of resistance against Japanese aggression, or the war of liberation, the 
people's literature and art were a component part of the whole revolutionary machine. 
As a powerful weapon for uniting the people, educating the people, hitting at the enemy, 
and wiping out the enemy, they helped the people to be united as one in waging their 
struggle against the enemy and rendered indelible meritorious service. Not long ago, 
the Central Advisory Commission held a concert to celebrate "] May," at which many his- 
torical revolutionary songs were sung. Some veteran fighters who have joined the revo- 
lution for scores of years excitedly recalled the difficult years in the revolutionary 
base areas when they marched and fought while singing "Sending Off the Red Army at 10 
Different Places," "The Sweet-Scented Osmathus Blossom Everwhere," and other songs and 
recalled how millions upon millions of noble-minded patriots in those years set off for 
the battle fields and fought bravely against the Japanese aggressors while singing 
aloud "March of the Volunteers," "Song of the Guerrillas," and other songs. These 
songs which have a distinctive color of the time have remained very popular for scores 
of years and have become the valuable spiritual heritage of the Chinese people. 


At present, we are living in a new and great era and the people throughout the country 
are working hard to build socialism with Chinese characteristics. In order to attain 
the magnificent goal of quadrupling the gross output value of the industrial and agri- 
cultural production by the end of this century, our literature and art should shoulder 
the responsibility of inspiring the people to devote themselves to the modernization 
program, encouraging the people to be bold in conducting reforms, and scaling scientific 
summits, and urging teenagers to make progress and to make up their minds to become a 
new generation of disciplinary people with ideas, moral integrity, and culture. 
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If various kinds of literary and art creation and performing arts can be compared 
to a "tune of the times" with multiple musical parts, creation and performance with 
themes similar to those mentioned above should be the principal melody of this song. 
The people demand that writers and artists create more and better literary and art 
works which reflect the spirit of the times and that the principal melody be truly 
allowed to give the strongest note of the times. 


At present, there exists the phenomenon that some people hold that creation and per- 
formance with a serious theme "may not have any reader or audience" and seem to be out 
of keeping with the time. Therefore, they would rather pander to low tastes and 

give performances having poor style in order to solicit audiences. We think that only 
if we improve the quality of the spiritual products so as to win more audiences and 
readers, then we are following the correct path. Regarding people who do not have good 
taste, we should give them guidance and should not pander to their tastes. Of course, 
it is necessary to stress the economic results of spiritual products, but these 
products must be conducive to raising the ideological, cultural, and moral levels of 
the people and at least must not lower them. 


Patriotism is the inexhaustible principal melody which inspires the people to make 
progress. The people need it and the times need it. We believe that the literary 

and art workers in our country who have rich revolutionary traditions certainly fulfill 
with flying colors the glorious mission entrusted to them by the time. 


GUANGXI COUNTY LEADERSHIP VIOLATES BANK POLICY 


HK061326 Beijing RENMIN RIBAO in Chinese 5 Jun 85 p 1 
[Report: "Leaders of Guangxi's Lingui County Violate Policy on Bank Credit"] 


[Text] When funds ran short for building two rural enterprises, the party and govern- 
ment leaders of Lingui County, Guangxi, violated the regulations laid down in the 
policy on bank credit by pressuring the county agricultural bank into issuing loans. 


In early April this year, the Lingui County authorities wanted to build the Liangjiang 
town power condenser plant and the Zhangrong Township lactic acid beverage factory and 
asked the county agricultural bank for loans. An investigation showed that the invest- 
ment plan of the Liangjiang town power condenser plant could not provide the funds, and 
the Zhongrong Township lactic acid beverage factory had only 20 percent of its pre- 
scribed funds on hand. Acting on the rule that a unit applying for loan must have 30 

to 50 percent of its prescribed funds on hand, the county agricultural bank stated 
that issuance of loans would be considered only when the two enterprises had sufficient 
funds. 


Some of the party government leaders of Lingui County were very critical about this 
reply from the county agricultural bank. A_ secretary of the county party committee 
spoke at the fifth county party representative conference held on 10 April, calling 
on the county agricultural bank to support the two construction projects. On 

14 April, the Lingui County party committee called a meeting of principal party 

and government leaders at the county and township levels, After the comrade 

from the county agricultural bank pointed out that the two construction projects were 


not qualified for the granting of loans, a certain county leader said: "Without 
your loan and support, none of the new enterprises will be completed. We will all 
resign. This is no good." A secretary of the county party committee said: "We 


are not in charge of personnel administration, but your ‘party tickets' are in our 
hands!" 
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At the 15 April meeting of directors of sections and bureaus directly under the county 
authorities, a secretary of the county party committee again denounced the comrades of 
the county agricultural bank: "You better stand on yourown! You don't have to follow 
the leadership of the county government. The county party committee has made a firm 
decision on the construction projects. Yet you refuse to give help. In the future, 
don't call us when you have problems!" Up to the present, the problem has not been 
settled. The comrades of the Lingui County agricultural bank are feeling great 


pressure. 


Commentator's Article 


HK061330 Beijing RENMIN RIBAO in Chinese 5 Jun 85 p 1 


[Commentator's article: "A Bank Is Not a 'Money-Box'"] 


[Text] Some party and government leaders of Lingui County, Guangxi, used "party 
tickets" to put pressure on bank workers in order to obtain loans. This is really 


shocking! 


In the course of economic construction, the part should be subordinate to the whole. 
This principle should be understood by responsibile party and government cadres. How- 
ever, some "local officials" sometimes only pay attention to the partial interests 

of their locality and ignore the overall interests of the country. They are intoxicated 
with the local "panorama" of going all out for "construction" and pay no attention to 
the extremely high cost paid by the country and the people. This practice is expression 
of being short-sighted and is also a sign of impurity of party spirit. This is very 
harmful to the modernization program. 


A bank is a state financial management organ which exercises functions of management 
and supervision including credit, settling accounts, handling foreign exchange, wages, 
bonuses, working funds, and investment in the capital construction, and so on. This 
kind of management and supervision is very necessary for ensuring the smooth development 
of the national economy and is also a manifestation of the state's function of managing 
the economy. At present, it is necessary to appropriately tighten the money market 

and reduce loans in order to ensure an appropriate scale of investment in capital 
construction. Financial departments and their personnel have great responsibility 
regarding this question. Viewed from what has happened in Lingui C unty, we must pay 
special attention to guarding against blindly acting according to the will of "local 
officials" in ensuring that banks exercise their power and functions. We must also 
guard against some comrades in banks opening at will the gate of the state treasury to 
seek personal gains. Comrades who adhere to the financial and economic systems in 
handling affairs are good comrades. Tf these comrades lose their "party tickets" or 
"black gauze hats" because they have rejected the erroneous views of local leaders, 
party committees and governments at a higher level should take up and settle such 
matters. In addition to giving back the "party tickets" and "black gauze hats" to 
these comrades, they should commend and award them. 


We should run a bank in the way it should be run and the notion of treating a bank as 

a local "money box" should be changed. Attacking or persecuting bank workers violates 
party discipline and state laws. It is necessary for some party and government leaders 
of Lingui County to examine what they have done in this incident. Even if their desire 
and ambition for developing town and township enterprises are very good, they have 
committed a very big mistake in treating a bank like this. 
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COMMENTATOR ON TOWN, TOWNSHIP ENTERPRISES 


HK060901 Beijing RENMIN RIBAO in Chinese 3 Jun 85 p 1 


[Commentator's article: "Act According to our Capability in Developing Town and 
Township Enterprises" ] 


[Text] The rapid development of the town and township enterprises is a major event 

in present economic life. Last year, the total output value of the town and township 
enterprises increased greatly compared with that of the year before. The total 
output value of the town and township enterprises also increased rapidly in the first 
quarter of this year, which has played an important and positive role in readjusting 
the rural production setup and invigorating the urban and rural commodity economies. 
But, the development speed of the town and township enterprises should be appropriate 
and should not exceed the actual capacity of funds, materials, and so on. In some 
areas, the enterprises are "given a time limit to double their output value," 

or are compelled to double their output value by the authorities at various levels. 
The authorities in those areas try to enable the enterprises to develop at a "high 
speed" by "blowing a gale," which violates the principle of acting accordiitg to 
capability and has caused serious consequences in some areas. Hongya County of 
Leshan City, Sichuan Province, has built and rebuilt 54 town and township enterprises, 
but 39 of them have already stopped production one after another owing to a lack of 
conditions. Such a big upheaval has not only wasted funds, raw materials, and energy, 
but has also greatly dampened the enthusiasm of the masses. 


To guide the town and township enterprises to develop healthily is a matter of great 
Significance at present. In order to do this, we must strengthen macroscopic guidance. 
The town and township enterprises have a high degree of independence and flexibility 

in their production and management, but this high degree of independence and flexibility 
is not blindness. Local governments must stick to the principle of acting according 

to capability, push forward with the rational readjustment of the industrial setup and 
product structure, pay attention to the development of the farm and sideline products’ 
processing industry and service trades in great demand, resolutely reduce the production 
of products whose supply exceeds demand, and enable the development direction and 

speed of the town and township enterprises to meet the actual needs of society. 

Leaders should also keep a clear head, which means that when some peasants are trying 

to become rich without considering the subjective and objective conditions (more pre- 
cisely, it is difficult to know clearly the peasants' overall social needs), and 

are hurriedly building town and township enterprises, leaders should have vision and 
sho'1ld be able to predict the complexity of the question, and to actively guide the 
peasants and help them plan their production, and should not encourage the blind 
tendencies of the masses. 


At present, we should save money and control the blind development of town and town- 
ship enterprises. But we should also make a concrete analysis of concrete conditions 
and should not "seek a single solution to diversified problems." The financial depart- 
ments should do a good job, practically, in credit administration and credit super- 
vision. On condition that credit plans are not violated, financial departments should 
first of all try to meet the needs of agricultural production and needs regarding the 
purchase of farm and sideline products, and help some poor inland areas to further 
develop their town and township enterprises. The town and township enterprises 

in the coastal areas which are economically advanced should rely more on their own 
funds and the funds collected by themselves to expand reproduction. 
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In the development of town and township enterprises, we must pay great attention to the 
unity of the development speed and the social economic results. The quality of the 
products produced by the town and township enterprises should also come up to the 
required standards of the state or of relevant departments and the products should not 
be manufactured in a rough and slipshod way. We must also take effective measures to 
solve the problem of some town and township enterprises contending with urban industries 
for raw materiais and energy, and enable the town and township enterprises to truly 
become an important force in the development of the national economy. 


RADIO COMMENTARY CALLS FOR SOLID WORK BY LEADERS 


OW061015 Beijing Domestic Service in Mandarin 1200 GMT 5 Jun 85 
[Station commentary: "Leaders Must Do Solid Work"] 


[Text] Lately we frequently hear the following phrase among the masses: The situation 
is good and so are policies but the spirit of doing solid work is still indispensable. 
The sentence's supplementary clause reflects an important principle, namely, that how- 
ever good a party's policy may be, without a down-to-earth spirit, nothing can be 
achieved. 


It merits our attention there are always some cadres in each locality who lack a down- 
to-earth spirit. Some just pay lip service and never take action; others concentrate 
their efforts on holding meetings and distributing documents while failing to take 
effective measures to solve problems; and still others employ trickery or resort to 
deception. There are also cadres who make promises and map out plans that never 
materialize, and there are still others who waste their time and energy welcoming the 
new, sending off the old, or arguing over trifles. All these manifestations are 
incompatible with the honorable title of being a communist and the ongoing modernization 
drive. Pursuit of undeserved fame, reluctance to do solid work, and neglect of practical 
results in doing any work will surely invite failure in work. Some comrades deem it 
unnecessary to work hard and do solid job while advocating a pioneering spirit. This is 
an erroneous viewpoint. Cadres who dare to blaze new paths must, first of all, be 
imbued with a conscientious, down-to-earth spirit. Good cadres who have made outstand- 
ing contributions to the party and people have always been fearless of hardships in work 
and imbued with lofty ideals as well as a down-to-earth spirit. A central leading com- 
ade recently said that leaders must do solid work. It is necessary to closely combine 
lofty ideals with the spirit of seeking practical results. Whoever is imbued with lofty 
ideals and party spirit will go all out to make the country strong and work hard to 
contribute to the four modernizations. We must wholeheartedly support and promote to 
important posts those who work hard to achieve progress. Those who only pay lip service 
and neglect solid work must be criticized and educated, not promoted to important posts. 
They should by no means be let off lightly. Leading cadres at all levels must set a 
good example by pushing themselves to do more solid work and striving to produce first- 
rate practical work. 


TIAN JIYUN INTERVIEWED ON COMMODITY PRICES 


HKO70823 Beijing BAN YUE TAN in Chinese No 9, 10 May 85, pp 6-8 


[Interview: "Tian Jiyun on Commodity Prices" -- capitalized passage published in 
boldface | 


[Text] VICE PREMIER TIAN JIYUN SAID: IT IS NECESSARY TO ENSURE THAT THE VAST URBAN AND 
RURAL POPULATIONS’ REAL INCOMES WILL NOT DECLINE BECAUSE OF PRICE READJUSTMENTS. 


Reforming the price system is a question of extremely great concern to people throughout 
the country. 
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Recently a reporter of this magazine interviewed Vice Premier Tian Jiyun on how to make 
a success of this year's price reform, 


Reporter: Comrade Tian Jiyun, will you please speak on the necessity to reform the 
price system: 


Vice Premier Tian Jiyun: The purpose of our reforming the irrational price system is 
to straighten things out in terms of prices, to effect a benign circle of economic 

| growth, and to promote the continued healthy and harmonious growth of China's economy. 
Fundamentally speaking, our price reform serves the people's interests. 


Let us review what we have done in the past. Since 1979 we have made several price 
readjustments, namely, we have increased the purchasing prices of farm produce and .e 
retail prices of eight items of nonstaple food, such as meat, poultry, and eggs, and 
lowered the prices of chemical fiber textiles while increasing the prices of cotton 
textiles. These readjustments, causing some price hikes, has promoted the development 
of production, thus bringing about a marked improvement in the people's living standards. 
According to a sample survey of the income and expenses of peasant families, the number 
of peasant families with an annual per-capita income of 355 yuan in 1984 increased by 
160 percent over 1978, or a real increase of up to 100 percent after allowing for price 
rises. According to a sample survey of more than 10,000 city resident households in 

82 cities, the annual per-capita income of city residents available for covering living 
expenses which was calculated on a household basis amounted to 608 yuan in 1984, up 
92.4 percent over 1978 or a gain of 60.5 percent after price rises were factored. The 
big increases in the incomes of the peasants, staff members and workers seldom have been 
seen in history. Over the last few years, although we have made some price readjust- 
ments, reform of the price system as a whole has not yet been carried out in a system- 
atic way. There is much confusion in our present price system. The prices of many 
commodities reflect neither their value nor a relation to supply anddemand. This irra- 
tional price system has hampered the attainment of better economic results. It is 
detrimental to the economic structural reform and the implementation of the policy of 
opening up to the outside world and extremely harmful to the coordinated growth of the 
national economy and to the satisfying of the needs in the people's livelihood. There- 
fore, reform of the price system is imperative. 


Reporter: What are the main poinis of this year's price reform? 


Tian: The main points of this year's price reform, as Premier Zhao stated in the govern- 
ment work report delivered at the Third Plenary Session of the Sixth NPC, are as follows: 
1) Rationally readjust the purchasing and marketing prices of grain and the purchasing 
price of cotton in the rural areas and introduce the practice of state purchase accord- 
ing to contract. Price controls will be gradually relaxed for other farm and sideline 
products by subjecting them to regulation by market mechanism so as to promote the growth 
of a commodity economy in the rural areas and the restructuring of agricultural produc- 
tion; 2) appropriately raise charges for short-distance railway transport to facilitate 
the restructuring of the transportation system and make full use of highway and water 
transportation; 3) properly widen price differences for products of different quality and 
increase regional price differences, reduce or eliminate expensive and unmarketable 
products of inferior quality and encourage a rapid increase in the manufacture of brand- 
name, high-quality products in order to facilitate rational commodity circulation; and 

4) leave basically unchanged the prices of those raw and semifinished materials, fuels, 
and other major means of production which are distributed according to state plan, while 
the prices of those marketed by the enterprises through their own channels according to 
specific regulations will be determined by market forces. This will help bring the means 
of production into the market. 
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Reporter: What is the principle concerning price reform? 


tian: At present the principle of action for guiding the economic structural reform 

is to be steadfast, be prudent in fighting the first battle, and be sure to win. In 
carrying out price reform, this principle must also be implemented. Specifically, first 
we must be steadfast to the notion that price reform benefits both the country and the 
people and stand firm in carrying out price reform. Second, we must be prudent in 
action. Since price readjustments have a bearing on the interests of the state, the 
enterprises, and the people in their hundreds of millions, we must be prudent in making 
any price readjustment. And third, our reform plans must be safe and reliable. They 
should be implemented step by step, in a planned and meticulous way, and without failure. 


Reporter: What steps are to be taken in this retorm? 


tian: In carrying out price reform, we must adopt a policy which aims at progress in 
measured steps and must look carefully before taking each step. 


‘eporter: Why should such a policy be taken? 


Tian: this is because the adoption of the policy is determined by the present financial 
capabilities of the state, the absorption power of the enterprises, and the people's 
capacity to withstand strains. 


Reporter: How should we guarantee that the real income of the urban and rural 
population will not decline under price readjustments. 


lian: In the course of price reform we must pay particular attention to the three 
following principles: 


First, the reform we are introducing in the price system is a structural readjustment. 
We should readjust irrational price ratios on the basis of the exchange of equal values 
and changes in the relations between supply and demand, lowering or raising prices as the 
case may be. On no account does price reform mean indiscriminately raising the prices 
of all commodities. Particularly the prices of some high-grade consumer goods should, 
in general, tend downward, with the expansion of their mass production and the decline 
in their production costs. 


Second, the increased production costs resulting from the raised prices of the means 

of production should be basically offset within the enterprises. In the course of 

price reform the prices of energy and raw and semifinished materials should be approp- 
riately raised and all enterprises should work hard to improve their production and 
operations, to strengthen technical transformation, and to reduce consumption and should 
never try to increase their income by price increases. As far as the enterprises whose 
production costs increase greatly because price readjustments are involved, the state 
should give them preferential treatment such as tax exemption according to their specific 
conditions or take other measures to help the enterprises overcome difficulties so as to 
avoid a consequent raise in the market sale prices of their products due to the 
readjusted prices of energy and raw and semifinished materials. 


Third, we must adopt effective measures to ensure that the real income of urban and rural 
inhabitants does not godown as a result of price readjustments. This is the basic 
principle that weshould follow. In the course of price readjustments, the prices of some 
commodities should be raised and the state should give the people some subsidies. For 
example, the state is prepared to give the people some subsidies in regard to the 


increased price of pork. 
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However, it is impossible for the state to subsidize the people in everything. At the 
initial stage of decontrolling prices of perishable commodities, such as vegetables, 
and of some small commodities whose prices are too low, the prices of these commodities 
will rise. But after a period of time when supplies in the market are ample, the prices 
will decline. This is called the practice in which prices can be negotiated by the 
buyers and sellers, or regulation by market mechanism. Therefore, the readjustment of 
the prices of some goods can, directly or indirectly, result in a rise in the retail 
price indices. We are determined to strictly keep the rise of the retail price indices 
under the minimum limit, and at the same time the state should make proper arrangements 
for raising the level of the people's income. The CPC Central Committee and the State 
Council have decided to reform the wage system this year. However, the emphasis of 
this year's wage reform will be on gradually instituting a rational wage system; the 
state cannot afford to spend more money in this respect at present. Therefore, the 
scope of price readjustments should not be overstretched and the prices of some goods 
should not be readjusted at present, even if we know perfectly well that they are 
irrationally priced. 


Reporter: How should we ensure the smooth carrying out of the reform of the price 
system? 


Tian: We must achieve unity in thinking and action. All major reform plans and 
measures should be carried out in accordance with the unified plans and arrangements 
of the CPC Central Committee and the State Council, and no units or individuals shall 
go their own way. It is necessary to rigorously tighten price controls and to 
strengthen supervision and inspection in this regard. It is absolutely impermissible 
for any unit or person to boost prices at will by taking advantage of the reform, 
deliberately generating a tendency toward a general rise in prices. All actions to 
jack up prices at will by ignoring the interests of the people, infringing upon the 
interests of the state and the consumers, and violating state regulations are extremely 
wrong. Those who commit such actions should be sternly dealt with according to the 
seriousness of their cases. Those who engage in speculation and profiteering to seek 
exorbitant profits and disrupt the market should be severely cracked down on and those 
who commit crimes should be punished according to law. 


HAO JLIANXIU DISCUSSES CUIDELINES FOR MANAGERS 


OW050859 Beijing XINHUA in English 0751 GMT 5 Jun 85 


[Text] Beijing, June 5 (XINHUA) -- A qualified manager of an industry or business must 
have a high political awareness and be well educated and competent, according to Hao 
Jianxiu, alternate member of the Chinese Communist Party Central Committee Secretariat. 
In an article in the first issue of the journal, CHINESE ENTREPRENEURS, she pointed out 
that the manager is also required to achieve success in building up a first-rate 
socialist business. Hao, 49, was once a textile worker, factory director and minister 
of textile industry. She is now also honorary president of the Chinese Factory 
Directors Study Society. 


According to her, a good manager must faithfully implement the party and government 
policies and be a sober-minded reformer. A manager must not only promote the production 
of high-quality, inexpensive goods, but also train workers to be imbued with ideals, 
sound morally and well educated and disciplined. In handling relations between the 
state and enterprises and the workers, she said, the manager must put state interests 
above all and care for workers’ well-being. 
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Every manager must study modern managerial expertise, including economic and political 
theories, and science and technology, she said. Besides, Hao said, a good manager must 
correctly handle the relationship between the enterprise management, the Communist Party 
committee and workers’ congress. He must accept the party committee's supervision. 
Major decisions should be submitted to the congress and workers for examination and 
approval. 


GUANGDONG ON CUSTOMS REGULATIONS ON PORNOGRAPHY 


HK061114 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 5 Jun 85 


[Text] Today, the General Administration of Customs promulgated the regulations on 
strictly inspecting and prohibiting the import or export of pornographic articles. All 
units and individuals are strictly prohibited from importing or exporting in any form 
all kinds of pornographic articles. 


The regulations provide that: People who enter or leave the country and bring with them 
or mail audio or video articles or printed matter must declare them accurately and must 
accept supervision and control by customs. The regulations provide that: All porno- 
graphic articles which are carried, mailed, or transported in the form of freight, 
whether or not they have been declared to the customs, will be confiscated after the 
customs inspects and discovers them. According to the seriousness of their cases, the 
parties involved in the import or export of pornographic articles will be fined or sent 
to public security and judicial organs for punishment in accordance with the law. 


JIEFANGJUN BAO STRESSES IDEOLOGICAL WORK 


0W060200 Beijing Domestic Service in Mandarin 2230 GMT 5 Jun 85 


[Text] JIEFANGJUN BAO today carries on its front page a commentators" article entitled 
"Do Our Work First." 


The Armed Forces are now carrying out a reduction-in-strength reorganization. The mood 
of personnel in the units that are being reorganized may become unstable, and unhealthy 
trends may occur in personnel readjustment and the handling of property and materials. 
In view of the situation, the article stresses that it is necessary first to do ideolog- 
ical work among such personnel and then to step up the work of discipline inspection. 


EDUCATION REFORM DOCUMENTS TO BE DISTRIBUTED 


0W050529 Beijing XINHUA Domestic Service in Chinese 1442 GMT 31 May 85 


[Text] Beijing, 31 May (XINHUA) -- A collection of "Documents Concerning Reforms in the 
Educational System," which was compiled by the People's Publishing House, will be dis- 
tributed to various localities throughout the country in the near future. The collection 
includes the "Decision of the CPC Central Committee on Reform of the Educational System" 
and speeches by Deng Xiaoping and Wan Li at the national educational conference. The 
publishing house will also publish the collection in languages of 5 minority nationali- 
ties, namely Monggol, Tibetan, Uygur, Kazak, and Korean. 


HU QIAOMU VISITS BEIJING CALLIGRAPHY EXHIBIT 


0W060224 Beijing XINHUA Domestic Service in Chinese 0906 GMT 4 Jun 85 
[By reporter Yin Hongzhu] 


[Excerpts] Beijing, 4 Jun (XINHUA) -- An exhibition of the late translator Fu Lei's 
letters and calligraphy opened at the Beijing Library this morning. 
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Nearly 300 people visited the exhibition, including Hu Qiaomu, member of the CPC Central 
Committee Political Bureau; Fu Cong aid Fu Min, Fu Lei's sons' friends of Fu Lei's;: and 
persons from literary and art, educational, publishing, and translation circles in the 
captial. 


LEADERS PAY RESPECTS TO ECONOMIST QIAN JUNRUL 


0W050639 Beijing XINHUA Domestic Service in Chinese 1231 GMT 3 Jun 85 


[Excerpt] Beijing, 3 Jun (XINHUA) -- A ceremony was held at the Beijing Hospital today 
to pay last respects to the remains of Comrade Qian Junrui, a famous Chinese economist, 
outstanding member of the CPC and member of the Standing Committee of the Sixth CPPCC 
National Committee. 


Comrade Qian Junrui was an adviser to the Chinese Academy of Social Sciences and former 
director of the Institute of World Economy and Politics under the Chinese Academy of 
Social Sciences. He died of heart disease on 25 May 1985, at the age of 77. 


There were wreaths from Zhao Ziyang, Li Xiannian, Peng Zhen, Deng Yingchao, Wan Li, Xi 
Zhongxun, Song Rengiong, Hu Qiaomu, Yao Yilin, Chen Muhua, Deng Liqun, Gu Mu, Liu 
Lantao, Lu Dingyi, Cheng Zihua, Peng Chong, Zhang Jingfu, Song Ping, Yang Jingren, 

and Fei Xiaotong; and from the NPC Standing Committee, the State Council, the CPPCC 
National Committee, the Organization Department and the Propaganda Department of the 
CPC Central Committee, the Ministry of Culture, the Ministry of Education, the XINHUA 
NEWS AGENCY, the Chinese Academy of Social Sciences, the Jiangsu Provincial CPC Com- 
mittee, and the Jiangsu Provincial Government. 


More than 500 persons paid last respects to the remains of Comrade Qian Junrui. They 
included Comrades Deng Yingchao, Song Rengiong, Hu Qiaomu, Yao Yilin, Chen Muhua, Cu 
Mu, Peng Chong, Zhu Xuefan, Zhang Jingfu, Song Ping, Kang Keqing, and Qian Changzhao, 
Comrade Qian Junrui's friends, and personalities from various circles. 


CORRECTION TO REGULATIONS ON TECHNOLOGY IMPORTS 


The following corrections pertain to the item headlined "State Council Regulations on 
Technology Imports," published in the 5 June China DAILY REPORT beginning on page K 8: 


Page K8, first paragraph, line two, should read: ...promulgated by the State Counci!] 
on 24 May 1985) (correcting date) 


Page K9, twelfth paragraph, line one, should read: ...correspond to the period of time 
needed by the recipient to master the imported techrology. (rewording) 


Page K10, last line of item, should read: ...into effect on the day of promulgation, 
(rewording) 
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_WANG FANG AT ZHEJIANG CPPCC MEETING OPENING 


OW060935 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 3 Jun 85 


[Excerpts] The Third Session of the Fifth Zhejiang Provincial CPPCC Committee 
ceremoniously opened at the Great Hall of the People in Hangzhou on 3 June. Leading 
comrades of party, government, and Army organizations of Zhejiang Province attended 
the opening session to extend their greetings. They were seated on the rostrum and 
included Wang Fang, Xue Ju, Chen Fawen, Shen Zulun, Tie Ying, Chen Zuolin, Li Fengping, 
Chen Anvu, Yu Jiyi, Xu Qichao, (Wu Hongbo), Mao Qihua, Peng Ruilin, and Chen Li. 


The meeting was presided over by Wang Jiayang, chairman of the provincial CPPCC 
Committee, and Zhang Renzhi and Cai Bao, vice chairmen of the provincial CPPCC 
Committee. Present at the meeting were other vice chairmen of the provincial CPPCC 
Committee, including Zhu Zhiguang, Jiang Ximing, Zhou Chunhui, Jiang Cisheng, Qiu 
Oinghua, and Zhan Shaowen. 


Entrusted by the Standing Committee of the Fifth Zhejiang Provincial CPPCC Committee, 
Vice Chairmen Tang Yuanbing delivered a report on the work of the Standing Committee. 
After Tang Yuanbing delivered the work report, Vice Chairman Zhang Renzhi made a report 
on the implementation of policies. Vice Chairman Sun Zhanglu presented a written 
report on proposals put forward since the Second Session of the Fifth Zhejiang 
Provincial CPPCC Committee. 


Responsible persons of various provincial-level departments concerned, democratic 
parties, and mass organizations attended the 3 June meeting as observers. 


ZHEJIANG LEADERS ATTEND CONGRESS SESSION OPENING 


OW06941 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 5 Jun 85 


[Excerpts] The Third Session of the Sixth Zhejiang Provincial People's Congress 
opened ceremoniously in Hangzhou this morning. Li Fengping, Chen Anyu, Liu Dan, Liu 
Zizheng, Shang Jingcai, Li Yuhua, Wu Zhichuan, Wang Qidong, Zhu Zuciang, Yu Jiyi, and 
Xing Zitao were executive chairmen for today's meeting. 


Seated on the rostrum were responsible comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial people's government, the provincial military district, and the provincial 
CPPCC Committee, including Comrades Wang Fang, Xue Ju, Chen Fawen, Shen Zulun, Tie 
Ying, Cui Jian, Chen Zuolin, Xu Qichao, Yao Chao, Wang Jiayang, Tang Yuanbing, Mao 
Qihua, and Peng Ruilin. Attending today's meeting were 773 deputies; 104 were absent 
because of illness or for personal reasons. 


Amid warm applause, Governor Xue Ju began a report on the work of the provincial 
people's government, which was divided into four parts: 1) on the economic situation; 
2) on the rate of economic growth; 3) on reform and opening to the outside world; 

and 4) on the development of spiritual civilization, democracy, and the legal system. 


Attending today's meeting as observers were NPC deputies in the province: responsible 
persons of provincial-level departments; responsible persons of various city, county, 
and district people's congress standing committees; and members of the Fifth Zhejiang 
Provincial CPPCC Committee attending its third session. 
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GUANGZHOU MILITARY FORUM ON SPIRITUAL EDUCATION 


HKO70623 Guangzhou GUANGZHOU RIBAO in Chinese 29 May 85 p 1 


[Report by Huang Dongshen and Huang Shilin: "Guangzhou Military Region Forum Stresses 
Strengthening Education on Ideals, Discipline, and Patriotism"] 


[Text] A forum concluded yesterday on joint building of spiritual civilization by 
the Army and the people. The forum was sponsored by the special economic zones and 
open cities of the Guangzhou Military Region. The forum stressed: In the joint 
building activities by the Army and the people, it is necessary to strengthen edu- 
cation on ideals, discipline, and patriotism. Guangzhou City should continue to 
take the lead in doing better in joint building by the Army and the people. 


The forum lasted 8 days. It was attended by more than 130 people, including the 
responsible comrades concerned from the General Political Department of the Military 
Commission; various branches of the service, military regions, and army units attached 
to China's 14 open cities; and units of the Guangzhou Military Region at and above 

the level of army commander. The participants also included responsible comrades 

from the party committee propaganda departments of Guangdong, its cities and prefec- 
tures, and various military sub-districts. 


The participants visited 10 spots jointly built by the Army and the people and places 
conducting militia work in Shenzhen, Zhuhai, and Guangzhou. 


At the forum, Shan Yinzhang, deputy political commissar of the Guangzhou Military 
Region; Wang Keqing, deputy director of the Mass Work Department of the General 
Political Department; and Sun Zhicheng, deputy director of Political Department of 
the Guangzhou Military Region, introduced their experiences in conducting "joint 
building by the Army and the people." They also presented measures for further 
conducting related activities in an in-depth way. 


Speeches were delivered at the forum by Yang Yingbin, Standing Committee member of 
the provincial CPC Committee, and Lin Jiang, deputy chairman of the provincial 
committee for the "five stresses, four beauties, and three loves" and director of 
the provincial CPC Committee Propaganda Department. They praised the units attached 
to Guangzhou for making important contributions in building the province's two 
civilizations. They stressed that from now on, we must uphold the principle of 
simultaneously building the two civilizations and attach great importance to the 
ideological construction focusing on communist ideological education. 


In particular, we must strengthen education about ideals, discipline, and patriotism. 
Under the situation of opening to the outside, we must uphold all principles on what 
should be adopted and what should be resisted. On the one hand, we should import 
everything from abroad which is outstanding, healthy, and favorable to China's build- 
ing of the two civilizations. On the other hand, we should resolutely resist and 
oppose the things which are capitalist or harmful to us. We should actively advocate 
a civilized, healthy, and scientific way of life and arouse the masses' enthusiasm 
for forging ahead. 


Together with the participants, responsible comrades of the Guangzhou City CPC Com- 
mittee, People's Congress Standing Committee, government, and CPPCC visited Guangzhou's 
advanced spots jointly built by the Army and the people. In their speeches, Comrades 
Zhu Senlin and Huang Zonghua enthusiastically expressed the hope that everyone would 
give more criticisms and suggestions and spur on Guangzhou's joint building activities 
by the Army and the people, so as to promote a prosperous economy in Guangzhou. 


~ 
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GUANGDONG ISSUES SEZ TRADE UNION REGULATIONS 


HKO70745 Guangzhou NANFANG RIBAO in Chinese 25 May 85 p 1 


["Announcement (No 6) of the Standing Committee of the Guangdong Provincial People's 
Congress" ] 


[Text] On 8 May 1985 the 13th Meeting of the Standing Committee of the Si: -h Guangdong 
Provincial People's Congress adopted the "Regulations for Trade Unions in Enterprises 
of Guangdong Province's Special Economic Zones [SEZ]." We now promulgate these regu- 
lations for implementation. 


[Dated] 25 May 1985 


RETIRED COMRADES PRAISED AT HENAN CONGRESS CLOSING 


HKO70055 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 6 Jun 85 


[Summary From Poor Reception] The Third Session of the Sixth Henan Provincial People's 
Congress held its fourth full gathering this morning to elect a replacement chairman 
and vice chairmen of the provincial People's Congress Standing Committee and a replace- 
ment vice governor. "The session elected Zhang Shude as chairman of the provincial 
People's Congress Standing Committee and Guo Tan, Yue Xiaoxia, Lin Xiao, and Ji 

Hanxing as vice chairmen of the committee. Zhang Zhigang was elected a replacement 
vice governor." 


The provincial People's Congress session concluded in the afternoon after completing 
all its agenda. The executive chairmen at the closing session were Yang Xizong, Liu 
Zhengwei, Zhao Di, Zhao Wenfu, Zhang Shude, Hu Shangli, Guo Tan, Ma Ruihua, Shao 
Wenjie, Lin Xiao, Wu Shaokui, Ding Shi, Chen Bingzhi, Wang Peiyu, Guo Peijun, and 
Fan Lian. Zhang Shude, the newly-elected chairman of the provincial People's 
Congress Standing Committee, presided. 


The session passed resolutions on the government work report, on the report on the 
national economic and social development plan for 1985, on the report on the final 
accounts for 1984 and the budget for 1985, and on the work reports of the provincial 
People's Congress Standing Committee, court, and procuratorate. 


Zhang Shude said in his concluding speech: 'This session has approved the resigna- 
tion requests of 14 comrades of the provincial People's Congress Standing Committee. 
These 14 veteran comrades have engaged in pioneering work and made major contributions 
to developing socialist democracy, putting the socialist legal system on a sound 
basis, strengthening the building of the people's congress -- the basic political 
system -- and improving the work of the provincial People's Congress Standing Com- 
mittee. Here, may we sincerely thank and salute them on behalf of the people of 

the whole province. We also wish these veteran comrades good health and a long life, 
and we hope they will play their role in still more extensive fields." 


WUHAN AIR FORCE ACHIEVEMENTS COMMENDED BY PLA 


0W060622 Beijing XINHUA Domestic Service in Chinese 0125 GMT 2 Jun 85 
[By reporters Chen Xiangan, Bian Jianguo] 


[Text] Wuhan, 2 Jun (XINHUA) -- “Act in accordance with the needs of the overall 
situation, advance in the course of reform, work hard, be serious, be practical, 
and press forwa.d from a new starting point." This is the slogan for action by the 
Wuhan Military Region Air Force today. Guided and inspired by this slogan, this 
Air Force has accomplished unusual successes unprecedented in many years. 
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Facing the reorganization of the Armed Forces and the streamlining of their organiza- 
tional set-ups, Wuhan Military Region Air Force party committee has been educating 
the Air Force to put the interests of the party and the state ahead of other things, 
to act in accordance with the needs of the overall situation, and to do its jobs wel! 
and in a down-to-earth manner. ‘he leading comrades of the party committee have also 
taken the lead in working hard. 


Commander Wu Jiyuan has indicated that the will complete the party's assignments with 
Outstanding scores. He said: "Even if I have to leave tomorrow, I will do my job 
properly tonight." Kang Xinghuo, political commissar, has on many occasions led work 
groups to conduct investigations and study at the grass-roots units and guide their 
work. When the Air force convened on-the-spot meetings on airplane maintenance, lie 
visited six Wuhan Military Region locations with the cadres of the leading organs to 
review and spread their maintenance experiences. During the first quarter of this 
year, 18 work groups formed by cadres of the Wuhan Air Force leading organs operated 
actively at the various grass-roots units, and the principal leading comrades of the 
party committee spent most of their time at those units. 


Because of the leading cadres' high party spirit and practical work style, all other 
cadres have been working energetically with a high sense of discipline. Led by the 
leading cadres, the Wuhan Air Force has been able to maintain its momentum to aim high. 
Interdepartmental emulation campaigns have been carried out to do the best job and 
achieve the best results, and officers and men have been competing with each other to 
see who has exerted the greatest effort, who has set the highest goal, and who has 
achieved the best results. 


Today the Wuhan Air Force has become an advanced unit in the PLA Air Force as a wiwle 

in the fields of promoting socialist ethics toward the masses, in building a regularized 
Air Force, in training incumbent cadres, in airplane maintenance, in scientific 
research, and in transferring cadres to civilian departments. As of 29 May the Wuhan 
Military Region Air Force had already completed 57 percent of its annual flight training 
plan, with the most total flying hours for any similar period over the past 5 years; 

the 1,000 or so cadres reassigned to other departments all left the Air Force on time, 
with no one reporting late to their new units. The Wuhan Military Region Air Force 

has also been commended by the PLA Air Force for its achievements in supportiny local 
construction projects. Working in coordination with Wuhan municipality, it has set up 

a "center for supporting the military with intellectual resources." 


HUBEIL IMPROVES POLICIES TOWARD OVERSEAS CHINESE 


HK061448 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Jun 8&5 


[Text] Overseas Chinese affairs departments at all levels in our province have untolded 
their work centered on the work of invigorating Hubei's economy, have given full play 

to their superiority, and have made marked achievements. Over the past few years, 
Overseas Chinese affairs departments in our province have gradually come out of tlu 

old circle of doing reception work only and have laid stress on the work of acting as 
intermediaries to invigorate Hubei's economy and to utilize foreign capital to import 
technological items. 


Last year, in talks at which Overseas Chinese affairs departments acted as a go-between, 
agreements or contracts were signed on some of the more than 100 items discussed. 
Mianyang County mobilized returned Overseas Chinese and family members of Overseas 
Chinese to raise funds of some 270,000 yuan to be used in motor vehicle passenyer and 
freight transport, nonstaple food processing, and garment production, resulting in 
enlivening the rural economy and improving the masses' Livelihood. 
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All places throughout the province have stepped up implementation of policies on Over- 
seas Chinese aftairs that have really benefited them. All grievances, trumped-up cases, 
and miscarriages of justice involving returned Overseas Chinese and family members of 
Overseas Chinese have been reversed and dealt with properly. Of the Overseas Chinese 
private houses occupied or confiscated in the 10 years of turmoil, 90 percent of owner- 
ship or the right of dwelling has been returned; a small number which has temporarily 
not been returned have their ownership defined. Moreover, policies toward intellectuals 
who are returned Overseas Chinese or family members of Overseas Chinese, have been 
implemented. Some returned Overseas Chinese and family members of Overseas Chinese have 
been selected for leadership posts at all levels. 


This morning Shen Yinluo, deputy secretary of the provincial CPC Committee, and Vice 
Governor Wang Libin spoke at the provincial conference on Overseas Chinese affairs work, 
stressing that CPC committees and governments at all levels must strengthen leadership 
over Overseas Chinese affairs work and must make still greater contributions toward 
invigorating Hubei's economy. 


HUNAN CPC HOLDS MEETING ON 2D-STAGE RECTIFICATION 


HKO70217 Changsha Hunan Provincial Service in Mandarin 2300 GMT 6 Jun 85 


[Text] On the morning of 6 June, the Party Rectification Guidance Group of the Hunan 
Provincial CPC Committee convened a meeting of party committee secretaries of provincial 
organs engaged in second-stage party rectification. Responsible persons of the party 
committees of the provincial tumor hospital, petroleum company, and electronic industry 
bureau introduced their experiences, 


Huang Daoqi, member of the Standing Committee of the provincial CPC Committee and 
director of the Party Rectification Office of the provincial CPC Committee, made a 
speech. After summing up the situation in second-stage party rectification in the pro- 
vincial organs, Comrade Huang Daoqi stressed that all units engaged in rectification 
must, on the basis of serious comparison and examination, do a really good job in the 
phase of concentrated rectification and correction, working with a high sense of 
responsibility, so as to score still greater success in party rectification. 


During concentrated rectification and correction, it is necessary to continue to 
eliminate leftist influences and discard the concept of sticking to old ways, so as to 
enable party members, especially the leadership groups at all levels, to further 
emancipate their minds, enhance understanding of reform, correct their guiding thinking 
on professional work, and spontaneously strive to attain the party's general task and 
goal. 


It is necessary to carry out in-depth education in totally negating the Cultural Revo- 
lution, and further eliminate factionalism and various vestiges of the Cultural Revolu- 
tion style. We must do a good job in implementing the party's policies on intellectuals, 
the united front, cadres, and so on, so as to fully mobilize the enthusiasm of the 
cadres and masses. 


We must further enhance understanding of the importance of correcting new unhealthy 
trends and ensure and promote smooth progress of reform. We must further solve the 
problem of disunity in certain leadership groups. At the same time we must make full 
preparations for organizational measures and party member reregistration. 
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YANG RUDAI ON SICHUAN SPECIALTZED HOUSEHOLDS AID 


HKO70137 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 7 Jun 85 


[Text] Sichuan Provincial CPC Committee Secretary Yang Rudai recently stressed on num- 
erous occasions in eastern Sichuan that it is necessary to distinguish between stifling 
and supporting specialized households and to provide support for these households, not 

for so-called briefcase companies. 


In late May Comrade Yang Rudai carried out an investigation in a number of counties and 
cities in Fuling and Wanxian Prefectures. He discovered that some places were unable 

to distinguish specialized households and provided support for so-called briefcase com- 
panies, also regarding them as specialized households. In particular, he discovered that 
despite state controls on credit, some credit departments were lending several tens to 
several tens of thousands of yuan to briefcase companies which lacked economic strength, 
materials, or markets. ‘The departments did this either because they were unable to draw 
clear distinctions or else because they sought to pursue private interests through issu- 
ing loans. 


Comrade Yang Rudai pointed out: Now, the moment support for specialized households is 
mentioned, some people provide services for a few briefcase companies and do everytuving 
possible to cultivate 100,000-yuan households and 1 million-yuan households. Instead of 
actively developing support for development of state and collective enterprises, some 
credit departments concentrate limited capital in the hands of just a few people and allow 
a few individuals to make a fortune through unscrupulous methods. 


Comrade Yang Rudai demanded that the credit departments set a deadline for recovering the 
loans made to briefcase companies. They must seriously take stock of and correct mal- 
practices in pursuing private interests through issuing loans. Serious cases must be 
severely dealt with. 


He expressed the hope that all levels, and especially leaders of the party and government 
departments at all levels, clearly distinguish between supporting and stifling special- 
ized households. They should understand that opposing briefcase comapnies certainly does 
not mean stifling specialized households. 


XIZANG CPC OFFICIAL VIEWS 2D-STAGE RECTIFICATION 


HKO51508 Lhasa Xizang Regional Service in Mandarin 1130 GMT 4 Jun 85 


[Radio article by Comrade Dan Zeng, regional CPC Committee Standing Committee member and 
director of the Office of the Xizang Party Rectification Guidance Group, on doing well in 
grasping second-stage party rectification work in the region] 


[Text] All listeners! At present, the work of units carrying out second-stage party 
rectification in our region has been completely unfolded. The general guiding principle 
of this stage of party rectification is that the work is still carried out in accordance 
with the decision of the central authorities on party rectification and with the views of 
the third enlarged plenary session of the third regional CPC Committee on arrangements for 
party rectification work in prefectures, cities, and counties. To be brief, it is to 
strengthen party spirit, abide by discipline, correct new unhealthy trneds, promote 
reform, and adhere to the policy of invigorating the domestic economy and opening to 

the outside world. It is specifically expressed in the following six aspects: 
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|. It is necessary to conduct education on the party's fundamental knowledge for party 
members because the ranks of party members in our regionhave relatively deep prejudice 
and the majority of party members have joined the party since the Cultural Revolution. 
It is therefore especially important to do well in grasping education in fundamental 
knowledge for party members. 


2. It is essential to grasp the strengthening of party spirit as a central link of 
enhancing the political quality of party members. Through education in strengthening the 
party spirit of party members, we can remove ideological obstacles to reform the economic 
structure in our region, create conditions, and provide a guarantee. 


3. It is imperative to strengthen the party members' sense of organization and discip- 
line. Only by curbing the disorganized and undisciplined phenomenon of persisting in 
our old ways; not carrying out an order, if any; and doing what is prohibited and by 
resolutely implementing all principles, policies, and relevant regulations and instruc- 
tions of the upper levels can we win a victory in all our causes. 


4, We must strengthen party members‘ concept of wholeheartedly serving the people. We 
must enable party members to know that a Communist Party member has only the obligation 
of wholeheartedly serving the people but has no right to take advantage of his functions 
and powers to seek private gain for an individual and a small clique. Communist Party 
members must work hard and bravely at their own posts to achieve the tasks of the party 
and to safeguard the people's interests. 


5. We must resolutely correct new unhealth trends. While correcting them, we must also 
practically, realistically, and seriously investigate and deal with some past unhealthy 
trends, such as taking advantage of powers to seek private gain and waste caused by 
bureaucratism. 


6. Party rectification must be linked with reform. Structural reform and reform of the 
economic structure in all units must be carried out in the course of party rectification. 
We must use party rectification to push forward economic construction and to promote 
reform and must use the achievements in the economic development and in reform to examine 
party rectification. In party rectification we must implement the principle of simultan- 
eous rectification and correction of defects from start to finish. 


With a view to guaranteeing the fulfillment of these requirements, we must make such 
arrangements in time: In the course of party rectification, units carrying out party 
rectification now must still carry out work in four phases: studying documents, conduct- 
ing comparison and examination, simultaneous rectification and correction of defects, and 
registration of party members and organizational building. 


The time arranged for party rectification is preferably about 4 months. The specific 
time will be set by all department CPC committees, department and bureau party groups and 
CPC committees, and all prefectural city CPC committees themselves, in accordance with 
their work and production tasks. The region will not undertake unified arrangements. 


To achieve the anticipated results in second-stage party rectification work, in light of 
the experiences in the first stage of party rectification work, in the course of the 
second stage of party rectification work while party organizations at all levels are 
stepping up the fulfillment of the several requirements of the regional CPC Committee for 
the arrangements for party rectification work in prefectures, cities, and counties, they 
must go deep into the units which are carrying out party rectification to do well in con- 
ducting investigation and study, to persist in giving guidance according to different 
categories, to promptly discover typical examples, to seriously sum up experiences, and 
to really ensure careful study and guidance so that party rectification work in their 
own prefectures and departments can develop healthily. 
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HEILONGJIANG'S AN ZHENDONG ON INDUSTRIAL TRANSFER 


SK060801 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 5 Jun 85 


[Text] Our province has made progress in having military-industrial enterprises trans- 
fer their production to civilian goods. An Zhendong, vice governor of the province, 
put forward three demands today. 


Since 1980, the military-industrial enterprises throughout the province have gradually 
transferred their production to civilian goods and provided 124 new technical items 
for the departments of light industry, textile industry, foodstuff industry, chemical 
industry, and coal industry, putting forward 98 items of scientific research results 
and turning out 170 categories of products. Their transfer not only pushes them 
forward in reforming their product structure and their service direction, but also 
helps local economic departments reinforce technical ability in accelerating the pace 
of saturating the demand of the people's livelihood and of various social circles. 


This morning, An Zhendong, vice governor of the province, delivered a speech at the 
provincial forum to discuss the issue of having military-industrial enterprises 
transfer their production to civilian goods. In his speech, he fully acknowledged 
that the military-industrial enterprises throughout the province had scored marked 
achievements over the past few years in transferring their production to civilian 
goods and put forward the following concrete demands in this regard. 


1. Efforts should be made to open the door of military-industrial enterprises in order 
to transfer their production to civilian goods. Military-industrial enterprises should 
be geared to society, strengthen lateral economic associations, and should know 
marketing trends and social needs well in order to make use of their own equipment, 
technology, and technicians to serve the development of the economy in the province 

or the country and to strive to introduce their products in world markets. 


2. The military industrial enterprises that have transferred their production into 
civilian goods should bring into full play their strong points in equipment, tech- 
nology, and technicians in order to develop the products needed by society as well as 
fine quality, precision, and highly sophisticated products, and to increase the output 
of imitation products of imported goods so as to reduce the volume of import and 
foreign exchanges. In encouraging military-industrial enterprises to transfer their 
production to civilian goods, it is imperative to do a good job in conducting investi- 
gation and study, fixing a correct direction, and engaging in production, which smal] 
enterprises are unable to and which is urgently and currently needed as a supplement, 
such as developing supporting and coordinative items for the state key project of the 
300,000 metric ton ethylene in Daqing oilfield. 


3. Efforts should be made to strengthen leadership over organizational work. The 
departments and bureaus concerned should make the best use of the technical strong 
points of the military-industrial enterprises and should also go out of their own 
circle to look into society and find out market facts in order to do away with the 
demarcation line between military-industrial enterprises and civilian ones and to 
accelerate the pace of transferring military industrial production to civilian goods. 


LIAONING GOVERNOR DISCUSSES ECONOMIC REFORM 


SK060732 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 5 Jun 85 


[Text] On the morning of 5 June, the provincial CPC Committee and government held a 
report meeting at the Liaoning People's Theater. 
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Dai Suli, secretary of the provincial CPC Committee, presided over the meeting and 
delivered a speech. Governor Quan Shuren made a report on the province's economic 
situation since the beginning of this year and on reform. More than 2,300 cadres at and 
above the section level of the provincial-level organs attended the report meeting. 


Quan Shuren said: Since the beginning of this year, the province's economic situation 
has been good on the whole. The reform of the economic structure has been further car- 
ried out and new progress in reforming the rural industrial structure has been made. We 
have also taken new and important steps in reforming the urban economic reform. The pro- 
vincial economy has been developing in a sustained, steady, and coordinated way. The 
scope of investment in fixed assets has expanded and the implementation of plans has 
been good. We have accelerated technical transformation. Urban and rural markets have 
been brisk and the scope of foreign trade and exportation have continued to expand. We 
have paid more attention to the scope of credit. A greater amount of the currency in 
circulation has been withdrawn, financial revenue has increased, and the people's live- 
lihood has continued to improve. While affirming the current excellent situation, we 
should also face the existing difficulties and problems squarely, unite our ideology and 
understanding, work hard, overcome all unfavorable factors existing in the course of 
economic development, and consolidate and develop the excellent situation. 


Quan Shuren stressed: To consolidate and develop this excellent situation, the most 
important thing is to persist in reform. Long-standing malpractices should be corrected 
through reform, and the problems cropping up in the course of reform should also be 
solved through extensive reform. In rural areas, the focus of reform should be on read- 
justing industrial and product structures, and in urban areas it should be on invigorat- 
ing large and medium-sized state enterprises. Meanwhile, we should make an important 
step to reform the price and wage systems. The guidelines of reform are: Be firm in the 
objective and direction of reform and be careful and prudent in taking measures and 
methods. We should take the improvement of productivity and development of the commodity 
economy as the criteria for judging reform achievements. 


Governor Quan Shuren said: The provincial CPC Committee held that it is necessary to 
conduct re-education on the current situation, reform, and commodity prices across the 
province. All party committees and party groups of the provincial-level organs and the 
various city CPC committees and governments should go into action quickly, organize the 
broad masses of party members and cadres to conscientiously study Premier Zhao Ziyang's 
report at the Third Session of the Sixth NPC in line with reality, and the 28 May RENMIN 
RIBAO editorial, and to discuss them as special topics at forums so that they will 
clearly and comprehensively understand the current situation, the fundamental guidelines, 
principles, and policies for the reform of the economic structure and the price system 
and the purpose of reforming them. By doing so, we can unite the ideology of the people 
with the reform principles and policies of the central authorities, appraise the situa- 
tion from a macreoconomic point of view, carry out reform in accordance with the general 
situation, readjust prices from a long-term point of view, strengthen our confidence in 
reform, persist in carrying out reform with one heart and one mind, and develop the 
current excellent situation. 


LIAONING HOLDS CONFERENCE ON EXPORT WORK 


SKN51003 Shenyang LIAONING RIBAO in Chinese 23 May 85 p 1 


[Text] We should shift the stress of external economic and trade work to firmly attend- 
ing to exports and creating foreign exchange; managing well and using foreign exchange; 
and digesting, absorbing and developing imported technology. 
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With regard to distributing and using foreign exchange, we should carry out the policy 
of "making the export of foreign exchange ensure the import of foreign exchange and 
making the import of foreign exchange promote the export of foreign exchange; and 
linking the creation of foreign exchange with the use of foreign exchange, fixing the 
amount of the use of foreign exchange in accordance with the amount of foreign exchange 
that we have created, and the more foreign exchange we have created the more we can 
use." This was the main subject for discussion at the provincial external economic 

and trade work conference sponsored by the provincial government in Shenyang 5-11 May. 
The conference relayed the guidelines of the national emergency conference of directors 
of economic and trade departments and the forum on import work, and studied and dis- 
cussed the methods for the distribution of the retained portions of the foreign exchange 
earned through export trade, relevant policies, and measures for ensuring a fulfill- 
ment of this year's export task, and the issues of strengthening the technological 
import and management work and constructing export commodity bases. Governor Quan 
Shuren and Vice Governor Wang Guangzhong delivered speeches at the conference. Zhang 
Tiejun, Standing Committee member of the provincial CPC Committee, made a speech at 

the conference. 


The conference conscientiously summed up the province's good situation in external 
economic and trade work and the use of foreign funds and the import of advanced 
technology, and analyzed the existing problems in the current external economic and 
trade work and technological import work. The conference held that, at present, leading 
comrades of all localities and departments and, in particluar, comrades of external 
economic and trade departments should correct the ideology for guiding external 
economic and trade work. From now on, the criterion for judging whether or not a 
locality or a department makes successes in its external economic and trade work 

is to see how much foreign exchange it has created but not how much foreign exchange it 
has spent. In speaking of conducting enterprise technological transformation, some 
comrades will first think of asking for foreign exchange from higher levels and fail 

to pay sufficient attention to developing and expanding the export work to create more 
foreign exchange. This is a question that merits our attention. In order to con- 
scientiously achieve export work and the creation of foreign exchange, we should adopt 
economic and administrative means to formate proper policies, management systems, and 
methods for encouraging export, and closely linking the use of foreign exchange with 
the creation of foreign exchange and linking import work with export work. We should 
well attend to the quality of export commodities and improve our competitiveness. 

We should carry out the principle of giving priority to export work. While dealing 
with the contradictions in the sales of commodities in short supply both at domestic 
and foreign markets, we should give priority to ensuring the export work. 
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VISITING TAIWAN SCHOLARS AT BEIJING SYMPOSIUM 


0W051309 Beijing XINHUA Domestic Service in Chinese 0900 GMT 3 Jun 85 


[Text] Beijing, 3 Jun (XINHUA) -- A symposium on "the mainland and Taiwan," attended 
by more than 60 Taiwan scholars residing abroad, opened in Beijing today. Nearly 100 
scholars from home and abroad began academic discussions on the present situation and 
prospects of the mainland and Taiwan, peaceful reunification of the motherland, and 
other issues. 


In her speech at the opening ceremony of the symposium Lin Liyun, president of the All- 
China Federation of Taiwan Compatriots, said: For years, compatriots residing abroad 
have been deeply concerned about national construction and reunification of the mother- 
land. The economic construction and reform of the motherland are steadily developing, 
and the situation for the peaceful reunification of the motherland has also developed 
to some extent. She hoped that experts and scholars living abroad would join hands 
with those at home, discuss various issues concerning the development of the mainland 
and Taiwan, and make positive contributions to the revitalization of the nation and the 
peaceful reunification of the motherland. 


Also addressing the opening ceremony were Professor Zhao Fusan of the Chinese Academy 
of Social Sciences, and Professor Xie Dingyu and Dr Zhang Meiyin, the latter two being 
Taiwan scholars residing in the United States. 


Following the opening ceremony, four scholars read out their papers. Then, those 
present held an animated academic discussion. 


The symposium, jointly sponsored by the Chinese Academy of Social Sciences and the 
All-China Federation of Taiwan Compatriots, will end on 7 June after 5 days in session. 


Deng, Others Meet Scholars 
0W061126 Beijing XINHUA in English 1118 GMT 6 Jun 85 
[Text] Beijing, June 6 (XINHUA) -- Chinese Communist Party and state leaders Deng 
Xiaoping, Deng Yingchao, Xi Zhongxun and Yang Shangkun and Vice-Chairman of the National 
Committee of the Chinese People's Political Consultative Conference Yang Jingren met 
scholars attending the "mainland and Taiwan" here this afternoon. 


They also had a group photograph taken with the scholars. 


Among those present were Wang Zhaoguo, Mei Yi and Lin Liyun. 
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U.S. REAFFIRMS POLICY OF ARMS SALES TO TAIWAN 


0W051015 Taipei CNA in English 0958 GMT 5 Jun 85 


[Text] Washington, June 4 (CNA) -- The U.S. State Department reaffirmed Tuesday its 
policy of providing the Republic of China with defensive arms, calling the arms sales 
"a routine matter." 


"We consider the sale of defensive arms to Taiwan to be a routine matter consistent 
with U.S. policy since U.S. -P.R.C. normalization in 1979 and with the August 17, 
(1982) communique," the State Department said. 


The department said that the U.S. commitment to gradually reduce the quantity and 
quality of arms sales to the Republic of China, as stated in the August 17 joint 
communique "is predicated on China's pursuit of a peaceful approach to Taiwan." 


Commenting on remarks by Peiping's new "ambassador," Han Hsu in an interview with the 
ASSOCIATED PRESS that the reduction of U.S. arms sales to the Republic of China is too 
slow, the State Department said: "We have consistently refused to be bound by either 
a termination date or an amount by which we will reduce arms sales to Taiwan each year. 


"We consider our sales to Taiwan to be consistent with our obligations undertaken in 
the August 17, 1982, communique." 


The State Department also said, however, that it considers the overall relationship 
between Washington and Peiping "friendly and flourishing," and that ties are not beset 


by the ups and downs that were sometimes experienced in the past. 


OFFICIAL WARNS AGAINST INDIRECT TRADE WITH PRC 


OW030807 Taipei CHINA POST in English 30 May 85 p 12 


[Text] An official with the Council for Economic Planning and Development [CEPD] 
yesterday urged caution in dealing with the issue of indirect trade with mainland China 
due to the political implications involved. The official, who was unidentified, said 
that approval of exports from the mainland could be used for propaganda purposes by 

the Chinese Communist regime, which has advocated bilateral trade between the mainland 
and Taiwan. 


All offers of normalizing trade and transportation across the Taiwan Strait have been 
rejected out of hand by the ROC Government on Taiwan. 


The official said it would not be practical to consider allowing indirect import of 
mainland resources through the Hong Kong~-Taiwan Trading Company, and any such trans- 
actions could also be turned into propaganda by the Chinese Communists. 


The Taiwan Cotton Spinners Association is reported to have asked the CEPD to consider 
allowing imports of cotton from mainland China and to arrange such imports through the 
Hong Kong-Taiwan Trading Company. 


TAIWAN TO TAKE MEASURES AGAINST PRC HARASSMENT 


0W061015 Taipei CNA in English 1002 GMT 6 Jun 85 


[Text] Taipei, June 6 (CNA) -- The Republic of China will take stronger measures, 

including unannounced searches and arrests, to protect its fishing boats from being 
harassed by the Communist Chinese fishing fleet in the Taiwan Straits, the Ministry 
of National Defense said Thursday. 
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The ministry said that 692 ROC fishing boats were seized by the armed Communist 
Chinese motor junks or war ships from January 1981 to March 1985. Robberies of fish 
catches amounted to 22,281 cartons, worth about NT dollar 1.5 milion (US dollar 
37,500), the ministry said. 


BOAT HIJACKED BY COMMUNISTS RETURNS SAFELY 


OW061039 Taipei CNA in English 0958 GMT 6 Jun 85 


[Text] Taipei, June 6 (CNA) -- A Keelung-based fishing boat that was hijacked by a 
Communist Chinese vessel May 21 off the islet of Tungyin near Matsu, has safely returned 
to Taiwan, the Ministry of National Defense announced Thursday. 


The ministry also unveiled a rifle, 13 rounds of ammunition, a camera, pictures and film 
left behind by the invading Chinese Communist cadres and fishermen. 


The ministry said that the Hung Chih No 1 fishing boat was attacked by an armed 
Communist Chinese motor junk off Tungyin, a small islet near the frontline island of 
Matsu. Five Chinese Communist cadres boarded the ROC vessel and forced it to sail 
around the islet for them to take pictures of the military installations there, the 
ministry said. 


Later, the ministry said, the cadres forced the Hung Chih vessel to sail to Fukien 
Province on the Chinese mainland. On the way, two of the Hung Chih crewmen seized a 
rifle from a cadre and fired two rounds of ammunition. All of the five invading 
Communist cadres then jumped ship and swam away, the ministry said. 


The ministry awarded NT dlr 100,000 (US dollar 2500) to the five crewmen aboard the ROC 
vessel for their brave and patriotic actions. All of the crew, composed of skipper 
Chen Chin-hsiang, Chief Engineer Lee Pao-shun and three sailors, reside in Matsu. 


The incident indicated that the Peiping regime is stepping up efforts to sabotage 
stability and security in the Taiwan Straits, the ministry said. The ministry also 
called on local people to be wary of communist united front tricks. 
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DESIRE FOR PEACEFUL REUNIFICATION STRESSED 


HKO70357 Hong Kong TA KUNG PAO in Chinese 7 Jun 85 p 2 


["Political Talk" by Shih Chun-yu: "Beijing Reiterates Peaceful Reunification of 
Motherland" ] 


[Text] At a regular press briefing, a spokesman of the Information Department of the 
Ministry of Foreign Affairs in Beijing reiterated Beijing's consistenst stand on the 
Taiwan issue, stressing that peaceful reunification of the motherland is the principle 
laid down by Beijing, that is: Beijing sincerely hopes for and persists in using 
peaceful means to solve the Taiwan problem, and it is also patient in this respect. 
However, the spokesman added that this cannot be completely decided by the mainland 
alone, and Beijing has never undertaken not to resort to non-peaceful means. The 
reason for this is very simple: Peaceful reunification would be impossible if such 
an undertaking were given. 


This was evidently aimed at Hong Kong's PAI HSING magazine which published a conver- 
sation between Hu Yaobang and Lu Keng, a responsible person of the magazine, in which 
the Taiwan issue was mentioned. Foreign press dispatches only carried one or two 
passages from this conversation regarding the "possible" use of force to solve the 
problem under “hypothetical” conditions in the future, in a bid to give people the 
impression that there has been a change in China's policy on Taiwan. 


It is only necessary to pay attention to Beijing's frequent appeals to the Taiwan 
authorities in recent years hoping for peace talks and a third CPC-KMT cooperation, 
one will not then believe those foreign agency reports which use quotations out of 
context, and still less will one have any doubts regarding Beijing's policy on Taiwan. 


Foreign Dispatches Pursue Sensationalism 


Nevertheless, foreign dispatches often pursue sensationalism. They have their own 
viewpoint of news and reporting style. Last year foreign dispatches reported that 
Deng Xiaoping had spoken on the possibility of blockading the Taiwan Strait, and built 
it into something big; in fact he never said that. 


Hu Yaobang's conversation with Lu Keng of PAI HSING covered an extensive area. It 
was an informal talk which has not yet been published by Beijing. When Chinese 
leaders engage in conversation or answer questions on sharp and sensitive issues on 
unofficial occasions, they need to be understood in the spirit of the overall context. 
Quite a different impression is given by foreign dispatches which quote things out of 
context and play them up. 


Beijing Urgently Needs a Peaceful Environment 


The idea of “one country, two systems" put forward by China has been applied to solve 
the Hong Kong issue, and now it has been proposed that solution of the Taiwan issue also 
be based on “one country, two systems." This is the only proper method which is based 
on the spirit of peaceful reunification, respects history and reality, and seeks truth 
from facts. As far as China is concerned the greatest and most urgent task is economic 
construction, and it urgently needs a peaceful environment in order to concentrate 

all efforts on construction. Given this, the mainland will not use force against 
Taiwan. This is completely credible. 


The Trend of the Times Can Hardly Be Resisted 


Some people abroad hold that it is absolutely impossible that the Taiwan authorities 
will agree tothe “one country, two systems" proposal put forward by Beijing, and the 
people of Taiwan will not agree to it either, since their living standard is higher 
than that on the mainland. 
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This is not necessarily the case; things are always changing. Viewing the present situa- 
tion, the Taiwan authorities are still rejecting with "three no's" the "three openings 

of communications," but it cannot be denied that gradual changes are currently taking 
place in people's minds. As long as the mainland upholds today's policy of opening up 

to the world and its government is honest and enlightened, people’s living standards will 
be constantly improving. The minds of people abroad will change further in inclining 
toward peaceful reunification. Of course this is not something that can be accomplished 
in a single day, but this is the trend of the times, and there are bright prospects for 
the peaceful reunification of the motherland. 


GOVERNOR YOUDE, XU JIATUN HOLD MEETING IN WUXI 
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{Article by Ta Sheng dated 14 May 1985 at Shuixiuyan, Tai Hu Hubin Guesthouse, Wuxi: 
"Youde and Xu Jiatun Hold ‘Wuxi Meeting’ To Decide Major Policies on Hong Kong"] 


[Text] Chu Jen [not identified]: At the end of my interview with Mr Hu Yaobang, he sug- 
gested that I visit Wuxi and Suzhou, on the grounds that there have been great changes 

in these two places. To avoid offending the kindness of my host, I went to Wuxi, the 
hometown of my good friends Li Ching-sun and his wife Fang Pei-chien. When I was in Wuxi, 
I naturally missed Ching-sun, who lives at Tuchengkuan, Taipei. In my luggage was a 
photograph of Shao-fu and Ching-sun, taken when the former visited the latter in prison. 
This depressed me. Luckily, I inadvertently learned about Youde and Xu Jiatun holding 
talks in Wuxi and this dispelled my depression. From 1700 to 1830 on 7 May, Hong Kong 
Governor Youde and XINHUA Hong Kong Director Xu Jiatun held talks in Wuxi in an extremely 
harmonious and friendly atmosphere to jointly decide the major plan for maintaining Hong 
Kong's stability and prosperity. This was good news for Hong Kong becuase, beginning on 
27 May, through the exchange of the instruments of ratification, Hong Kong will enter a 
transition period. The question of how China and Britain cooperate with each other dur- 
ing the transition period has a direct bearing on Hong Kong's future. During the transi- 
tion period, there are the following major matters of the greatest concern for the peo- 
ple: 1) the formulation of the basic law, 2) the process of the development of Hong 
Kong's democracy, and 3) the question of how Hong Kong is to maintain its international 
position in the GATT and other spheres. It is said that concerning these three matters, 
Youde and Xu Jiatun hold similar opinions. It has been initially decided that one third 
of the members of the basic law drafting committee will be Hong Kong people, but the name- 
list should be finally decided by the NPC Standing Committee. Most of the Hong Kong 
members to the committee will be people from legal circles. 


As for the process of the development of Hong Kong's democracy, through frank exchange 
of opinions, a relatively identical view has been acquired, that is, during the transi- 
tion period, democracy had better be developed slowly. The immediate emergency of a 
situation whereby political parties contend with one another is detrimental to Hong Kong. 
As for the political organizations that will vigorously rise in Hong Kong, the two sides 
will have no prejudice against any of them, regard all of them as being equal, and allow 
them to develop. The two sides will encourage them to contribute to Hong Kong's stabi- 
lity and prosperity and with foresight prevent the social animosity caused by the dif- 
ference in the views of these organizations. The two sides unaminously hold that they 
want to maintain Hong Kong's preferential rights in the GATT. At the same time they will 
make the Hong Kong market prosperous through strengthening economic cooperation between 
China and Britain. 
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Xu Jiatun and Youde find that they have many common opinions. For example, Xu worried 
that the pornographic publications in Hong Kong will harm the minds of Hong Kong 
youngsters. If these publications are allowed to develop unchecked, they will cause 
social problems. Youde also thinks that the pornographic publications are detrimental 
to the healthy development of society. At the same time, public opinion in various 
circles has vigorously denounced these journals. Therefore, if this problem is not 
promptly handled, there will be social indignation and instability. Therefore, some 
reporters who followed Youde and Xu Jiatun to visit Jiangsu hold that the fate of 

the boss of so-and-so journal was decided in Wuxi. 


The questions the Chinese and British sides originally disagreed on, such as the 
question of whether the Chinese officials in the Hong Kong Government can be members 
of the joint liaison group as British representatives, have also been solved, namely, 
the official is to be issued a British passport. We are gratified at this. 


Youde and Xu Jiatun had many contacts in the past 2 years, but those contacts were 
formal. However, the Wuxi talks were carried out in a free atmosphere in Hubin 
Guesthouse amidst the fine scenery of the Tai Hu where they naturally made friendly 
contacts. This was a clever arrangement, a wonderful plan of Xu Jiatun. 


Wu Zhaoxiang, vice mayor of Wuxi City who received Youde at the Tai Hu Hubei Guesthouse, 
confirmed to the reporters that the Wuxi talks between Youde and Xu Jiatun were kept 
secret. In the car taking him and Youde from the railway station to the guesthouse, 

he talked to Youde about Wuxi's development and said that it was due to the method of 
focusing on developing medium-sized and small enterprises. Youde told Wu that 

was also the reason for Hong Kong's success. 


When Xu Jiatun sent an invitation to Youde in January 1985 asking Youde to visit 
Jiangsu, his initial consideration was that during the Sino-British talks, Youde 
had done lots of work and that by arranging a visit to Jiangsu, Xu would give Youde 
and his wife an opportunity to revisit a place they had traveled in and would thus 
express the Chinese side's gratitude to Youde. 


Nanjing was not only the place where Youde began his diplomatic career, but was also 
where Youde formally learned Chinese by listening to lectures at the university 
there. In this city and by the Xuhu Hu, Youde and his wife toured about when 

they were in love. Now revisiting the old place would be an unforgettable trip for 
Mr and Mrs Youde. As Xu Jiatun was good at showing his hospitability, this visit 
has pleased everybody. I think the Hong Kong people also share their joy. 
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